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Standard Oil’s Chairman Teagle: “Average profit was less than %c per gallon.” 
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The Best Time Buy 
= IS WHEN THE CROWD 
| 1S NOT INTERESTED. 


Lone experience with the ways of investors emphasizes this peculiar human character- 
istic: the enthusiasm of most investors for buying stocks is usually greatest when markets 
are at dangerously high levels and investors’ interest in buying securities is at the lowest 
ebb when stocks really are on the bargain counter. Obviously, shrewd investors reverse 
the foregoing customs. 


At the present time, public interest in securities is very low despite every indication that 
business recovery has at least several years more to run and despite the fact that many stocks 
are now selling at prices that more than discount the recession in business that is likely 
to develop in the summer months. 


hs Investors who have a successful record for the advantageous purchase of their security hold- 
eae ings are now making careful selections after studying the outlook for leading industries 
3 and the most promising securities in those industries. This is a good time for a thorough 
check up of your own investment position and to take advantage of some unusual values. 


THE FrnaNciaL Wor LD is now helping many investors to get a better line on the whole 
situation and is giving them the basic facts that are necessary to sound judgment in de- 
veloping a better balanced and much stronger investment program. 


ey THE FrNANcIAL Wor Lp is alone worth far more than $10 per year in a time like this to even 
a small investor. Remember that besides THE FINANCIAL WorLD each week a yearly sub- 
scription will entitle you to our enlarged stock ratings and data book each month. The 
latter now includes every stock listed on the N. Y. Stock Exchange and N. Y. Curb and 
is invaluable for quick reference for statistics and ratings on over 1600 different issues. 


% Without extra cost we also give free to each yearly subscriber the valuable personal confiden- 
Nie tial advice privilege so that you may write us as frequently as four times each month if 
2 desired, provided you follow the simple rules of our advice department. Besides the Con- 
fidential Advice Privilege we are still offering an immediate survey of 20 of your listed 
securities provided you attach the list to your order at the time you send your remit- 
tance of $10. 


THE FINANCIAL WorLD, 21 West Street, New York, N. Y. J.9 


For enclosed $10 please enter my annual subscription for THE FrnaNnciaL Worip each week, a copy of the enlarged “INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twenty of my listed securities, a 
copy of Mr. Guenther’s new $1.00 book, “INTELLIGENT INVESTMENT PLANNING,” booklet showing price ranges of stocks 
1929 to 1936 and the regular advice privilege as per your rules. 


Special Offers — Check Your Choice 


Annual subscription with reprints of 736 revised “Stock Factographs”—Remit $11.55. (This 
offer also includes survey of 20 listed securities.) 
included.) 
Annual subscription with new 256 page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2—Remit only $10.50. 


| 
I 
| Six Months’ subscription with 736 REVISED “Stock Factographs”—Remit $6.75. (No survey 
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THE BEVERLY | 
4 Offers Outstanding | 
Values | 
@ Business men prefer the | 
Beverly because it 
: many extras in hotel value, plus = 
| FOUNDED BY OTTO GUENTHER IN 1902 ceguler dividends in hospitality, fe 
- The Financial World was established to diffuse the truth about investments, has con- luxury with economy and every at 
_ stantly maintained this attitude, and will continue to do so, confident in its belief that service for pleasurable living. ae 
gs long as it clings to this ideal it cam count upon the support of the investing public. @ The Beverly is one of oe 
New York's truly fine 
admirably located opposite the 
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* The only fine car premium 
that’s missing from this latest mas- 
terpiece of Studebaker structure 
and Helen Dryden styling is the 
customary fine car premium of 
high price! * It has fine car glow 
lamps on its fenders . . . fine car 
chromium strips on its running 
boards and sills . . . fine car cus- 
tom pillow-type upholstery of the 


finest fine car fabrics . . . door 


latches that click lightly and 
tightly and silently . . . a gas- 
saving automatic overdrive that 
rests your engine and the outgo 
from your income besides! * Yet 
the price of this State President 
is just a shade above that of the 
low priced standard Studebaker 
President. And it’s sold, of course, 
on the convenient Studebaker 


C. I. T. budget plan. 


NEW STUDEBAKER 


a 


In DEFENSE OF CAPITALISM, ff 
James H. R. Cromwell and Hugog 
Czerwonky. Charles Scribner’s 
New York. 373 pp. $3.50. A oom 
prehensive study of the capitalig 
system and its functional defeg 
which, the authors believe, are gf 
tributable to the restrictions whig 
have been placed upon the working 
of capitalism as a free economy. Timm 
authors lean to the quantitative schog 
and hold that the problem of {i 
moment is not to restrict productigy 
but to increase the capacity to cop 
sume through synchronizing og 
money system with the other tyg 
“wheels.” As a solution for the prob 
lem, the book suggests that the tax 
system be overhauled and _ income 
taxes and other forms which diver 
dollars from one group to another 
without expanding industrial facilities 
should be repealed in favor of a gen-| 
eral manufacturers’ sales tax on fin. 
ished consumer goods. It is alo 
suggested that the Federal Reserve! 
Act be amended so that the flow off 
money be expanded or contracted inf 
conformity with the flow of finished!) 
consumer goods, in order to maintain} 
business _ stability. 


* * * 


Easy Money. By Lionel D. Edie} 
183 pp. Yale University Press. $2.00. 
A subjective study of low interest 
rates and their influence on business) 
cycles. The book is concisely written, 7 
in language which can be clearly u- F 
derstood. While the author assumes | 
a middle-of-the-road position and 
does not make any definite predictions 
of what is likely to happen, the criti- 
cal discussions of cheap money should 
have a constructive value in the light | 
of present trends. And with so many [ 
opinionated books on the general sub- | 
ject of money rates, the reader should 
welcome a detached approach to the 
subject. 

Ox 


Screntiric Tax Repuction. By 
Howe P. Cochran. Funk & Wag: { 
nalls. 671 pp. and a case index. $7.50. 
One of the most complete and prac: 
tical studies of the tax field, covering 
almost every conceivable aspect of 
Federal income, gift and estate tax 
problems from both a legal and ac- 
counting angle. The book explains 
at length the procedure in any tax 
suit and should prove invaluable for 


(Please turn to page 31) 
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Stock trading last week set two-year record for dullness. 


—Fairchild Aerial Surveys 


General 


business active, but statistics begin to reflect seasonal influences. 


URTHER statistical evidence of a seasonal decline 

in business appeared last week, and the volume of 
trading on the Stock Exchange at mid-week fell to the 
lowest level for a full session in two years. Both busi- 
ness and investment sentiment continue to be depressed 
by spreading strike troubles, the steel strikes being re- 
flected in a drop in the industry’s operating rate from 
above 90 per cent to about 75 per cent last week. Fail- 
ure soon to halt the wave of strikes now underway will 
doubtless result in accelerating the seasonal decline in 
industrial activity, but the situation does not promise to 
become such as to halt or reverse the longer term trend 
of the trade line. On the political side of the picture, 
presidential messages bearing on business and Congres- 
sional fishing expeditions do not seem yet to be out of 
the way, and on the whole it is difficult to envisage the 
appearance of new influences which would impart spirited 
impetus to share prices within the next several weeks. 
The decline which has been registered by the stock aver- 


ages from their year’s highs seems fully to discount the 
uninspiring near term outlook, and further significant 
declines from current levels should be prevented by the 
fact that mid-summer normally witnesses the early stages 
of the autumn business revival. 


IMES like the present call for more than the usual 
. amount of emphasis on obtaining adequate yields. 
Numerous average investment grade issues (see page 
6) now are selling at prices to return over five per 
cent from indicated dividend rates, a return which must 
be regarded as attractive in these days of one per cent 
commercial paper rates. Purchases of selected issues 
among the more speculative types of stocks—particularly 
in the capital goods industries—by those willing to ig- 
nore near term irregularity, should show satisfactory 
market improvement later in the year. But no need for 
haste in new acquisitions has yet appeared. 


TeFINANCIAL WORLD STOCKOMETER 
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The Trend 


Taxes: 

At first glance, one of the things contained in Presi- 
dent Roosevelt’s “tax evasion’ message which most 
disturbed Wall Street was the implication that the Gov- 
ernment should hereafter be less generous in permitting 
extractive companies to deduct depletion charges from 
earnings before computing their tax liability. Should 
this so-called “loophole” be plugged up, oil companies 
are not likely to find their tax liability increased as much 
as some mining companies, inasmuch as the average oil 
company—because of the necessity constantly to drill 
new wells—never finds itself in the position of having 
entirely charged off all original property costs. But 
even in the case of mining companies, a broadening of 
the tax base in this manner would not be too serious. 
Taking a typical copper company whose properties are 
all in the United States as an example, Phelps Dodge 
last year charged off a little more than $3 million for 
depletion; had the company been unable to take its 
depletion allowance and had it come in even the 27 per 
cent tax bracket, its earnings would have been reduced 
by only about 16 cents a share—which compares with 
reported earnings last year of $1.65 a share. 


Farm Income: 

Farmers’ cash income from marketings and subsidies 
so far reported for this year (January-April) totals 27 
per cent more than that received in the same period of 
1936. The amounts to be received from now on through- 
out the remainder of the year are, of course, in the laps 
of the gods, with weather conditions during the coming 
months playing so important a part in crop conditions. 
But so far as can be foretoid at the present time, in- 
dications are that total 1937 income will be materially 
more than that received last year, a factor which holds 
highly favorable implications for general business during 
the second half. The latter months of the year normally 
bring in the bulk of the year’s total, the 1936 July-Decem- 
ber period accounting for 58 per cent against 42 per cent 
for the first six months. October normally is the peak 
month. Given expected yields and prices, farm buying 
will constitute a powerful support to resumption of the 
general business improvement movement in the autumn. 


Farm Beneficiaries: 

Among the most important beneficiaries of the im- 
proved state of the farmer is the agricultural equipment 
industry. Two weeks ago it was reported that sales 
totals for the early months of the year have been run- 
ning from 30 to 50 per cent ahead of 1936, and the in- 
dustry itself is looking for 1937 business to total around 
$575 million to $600 million—a figure which compares 
with an estimated total of about $440 million for last 
year and with $571 million for 1929, the previous peak. 
The industry itself may be a bit optimistic concerning 
the prospects of sales exceeding 1929 volume, but the 
fact that farm income so far this year has amounted to 
about 86 per cent of that for the same period of 1929 


together with the accumulated obsolescence of equipmegl 
clearly support the opinion that an impressive gain gym 
1936 should be registered. q 


Meat Packers: foes 

The meat packers in the first seven months of thea 
current fiscal year failed to experience the sharp bulgaa™ 
in earnings which was anticipated a few months back, 
but profits have been, on the whole, reasonably satig 
factory. Basis for the previous optimism was the larg 
inventory position and the hopes of higher meat priggg 
Customer resistance and competitive conditions have pre 
vented substantial price advances, but the industry fig 
enjoyed an increase in tonnage sales and profit margin, 
compared with the last fiscal period. Thus the packex 
have been able to translate a fair proportion of the ad. 
vanced sales into higher net, and dividend payments jp 
the five remaining months should be more liberal. Mean. 
time, the industry is benefiting from generally improved 
purchasing power and is operating under a greater 
efficiency than in some time. 


Equalization of Prospects: 

All classes of stocks have been affected adversely by 
the market’s readjustment and a representative index 
shows an aggregate decline for 100 stocks of over 67} 
per cent. On a straight price basis many of the leading J 
stocks at a recent date had retraced as much as 25 per 
cent from the year’s high. But, as usual, the cats and} 
dogs which enjoyed in full measure their day in the 
speculative sun earlier this year have fared far worse 
than the average. Some of the exorbitant price-to-earn- | 
ings ratios of the metal group have been previously out- 7 
lined (FW, Mar. 3). Here is a recent line-up, which 
suggests a more realistic appraisal of the prospects, 
although in a few instances even current prices appear 
justified only on the theory that everything has some} 
value : 

1937 High Recent Price Decline © 


20 12% 39% 
Carnegie Metals............. 3% 2% 42 
Evans-Wallower Lead....... 3% 13% 65 
2% 4 70 
Mother Lode Coalition...... 3% 1% 65 


Compare these price changes with Anaconda, down 22 
per cent; Kennecott, down 18 per cent; Phelps Dodge, | 
down 22 per cent ; American Smelting, down 16 per cent. | 
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—Keystone View 


T is not uncommon for an indus- 

try to approach a potential his- 
torical crossroads, where its statistical 
record may suggest a saturation point 
and where influences surrounding it 
may presage a retrogression. 

This appeared to have happened 
some years ago, for example, in rela- 
tion to the telegraph and cable com- 
panies with the development of radio 
communication. It was believed to 
have occurred in connection with the 
railroads when the influx of trucks, 
buses and automobiles cut into car- 
rier traffic. And while it arises now 
in relation to the chain store indus- 
try, the answer is even more evasive 
because of the many ramifications of 
divisions and companies within this 
category that would be differently af- 
fected by similar influences. But re- 
cent events make a discussion of 
some of the factors timely. 


Court Decision 

Last month the Supreme Court of 
the United States upheld the Louisi- 
ana tax on chain stores, which is a 
graduated licensing levy based on the 


Chain Stores 
the Crossroads 


Recent Supreme Court decision opens the way for in- 
creased discriminatory taxation by states on chain 
units; alert independent retailers threaten more effi- 
cient competition; other factors also promise to have an 


number of units operated under one 
management. While this movement 
began in 1929 and has spread until 
some 20 states now have licensing 
taxes, the Louisiana law differs in one 
important particular from the others. 
Its levy is based on the number of 
units under one management in the 
United States rather than just those 
within a state’s boundary. And the 
Court’s decision opens the way for 
other states to follow this principle. 

As the Louisiana levy starts at $10 
and runs as high as $550 for each 
unit within the state when the num- 
ber of stores, regardless of location, 
exceeds 500, the adoption of its prin- 
ciple by other states could virtually 
outlaw some of the larger chains in 
those areas and seriously damage the 
earning power of others, particularly 
the grocery chains in which the aver- 
age profit per store may fall below the 
maximum tax. 

On the basis of the latest reported 
earnings of the Great Atlantic & 
Pacific Tea Company, for instance, 
the average profit per store would be 
cut in half if the Louisiana law be- 


HOW THE BIG CHAINS HAVE FARED 


Because of their very size, neither Woolworth nor A. & P. is perhaps typical, but the 
magnitude of these two organizations makes their trends and developments of recent 


years important to the investor in chain securities in general. 


Of more importance, 


though, is the question of what lies ahead for the next decade. 


F. W. Woolworth—Variety 


Statistics (Years ended Dec. 31): 


Number of Stores (Dec. 31)............. 
Average profit per 


1928 1932 1936 
1,725 1,932 1,998 
$166,561 $129,344 $145,339 
14,978 8,093 9,580 


Great Atlantic & Pacific Tea—Grocery 


Statistics (Years ended about Feb. 28) : 


Number of Stores (approx. Feb. 28)...... 
‘Wverage sales per 
tAverage profit per store................ 


1929 1933 1937 
15,177 15,427 *15,082 
$56,009 $60,162 
1,595 1,474 1,133 


*Estimated. Based on total net income, including “other income,” which company 


does not segregate. 


5 —Ewing Galloway 


important influence upon future profit margins. 


came countrywide; and this average 
profit includes other income which is 
not shown separately in the income 
account (see tabulation). The effect 
on the Woolworth variety chain 
would not be so severe per unit, al- 
though there is no surety that other 
states would not jack up the tax. 
The maximum now, in Texas, is 
$750 a unit (although this tax law 
now is in litigation). 


Punitive Taxes? 


It is generally admitted that these 
licensing taxes are fundamentally 
punitive—an effort to protect the 
small independent merchant and lo- 
cal jobbers and brokers from the com- 
petition of the large out-of-state cor- 
poration—because the revenues from 
such levies are relatively negligible in 
a state’s total income. But other states 
have such bills pending in legislatures 
and some cities have imposed anti- 
chain taxes. 

In addition, the chains have to con- 


EW.WOOLWORTH CO. 
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tend with the Robinson-Patman Act, 
which limits quantity discounts and 
advertising allowances, although the 
effects of this law cannot yet clearly 
be estimated. And Mr. Patman has 
stated that he will introduce a bill 
in Congress which would prohibit re- 
tail chains from manufacturing, and 
manufacturers from selling at retail— 
a measure that would be decidedly in- 
imical to many of the larger chains. 

Still another adverse factor in the 
chain-store outlook is the growing 
efficiency of the independents in meet- 
ing chain store competition and 
prices. Not only has the chain edu- 
cated the individual retail merchant 
to the importance of attractive and 
clean stores, but groups of these mer- 
chants have joined hands in organ- 
izing retailer-owned cooperative 


Investing for Income 


chains which function as wholesalers 
for the group, reducing the buying 
cost of products. Likewise, whole- 
salers have gathered their indepen- 
dent retail customers into voluntary 
chains which through general adver- 
tising and other methods increase 
sales and reduce operating costs. And 
there are so-called superstores or 
markets—initiated by individuals al- 
though copied by some chains— 
which buy and sell in large quantities 
and great variety, again encroaching 
upon chain business. 

According to the comprehensive 
Census of Business of the Bureau of 
the Census—taken every two years— 
total retail sales in this country 
amounted to $49 billion in 1929, $25 
billion in 1933, and $33 billion in 
1935. The chain stores accounted for 


Sound bonds, preferred and common stocks designed 
to meet the requirements of the average investor whose 
object is for a better-than-average income. 


HE fundamental objective of 

every investment policy is in- 
come—either current or potential. 
The income may be in the form of 
interest or dividends payable at regu- 
lar intervals; or more speculatively 
minded individuals may attempt to 
obtain a return on invested funds 
through the ultimate enhancement of 
the principal. 

Prudent investors usually seek a 
combination of the two aims, and the 
well-rounded portfolio has a_back- 
log of income-bearing securities to 
provide regular annual return and a 
certain percentage of funds in issues 
which offer relatively greater oppor- 
tunities for capital appreciation. But 
the fact should not be overlooked that 
the enhancement of the value of one’s 
principal is to be secured by acquir- 
ing issues which afford a better-than- 
average return just as much as from 
out-right speculations where price ap- 
preciation is gained. 

The issues included in the three 
groups in the accompanying tabula- 
tion have been selected primarily for 
annual return. Thus price apprecia- 
tion possibilities are not exceptional, 
but over the longer term the investor 
should find these issues showing at 
least average market improvement. 
And in some instances the progress 
should not be wunsubstantial. The 


appended dividend rates on the com- 
mon stock group are approximate, 
because under present tax conditions 
corporations are virtually forced to 
base dividend policy upon guess- 
work with adjustments made at the 
close of the fiscal year in the last 
quarter distributions. In those cases 
where payments to date have not es- 
tablished an indicated annual basis, 
actual 1936 distributions have been 
used in calculating approximate 
yields. It is considered, however, 
that continuance of like distributions 
in the current year is well within the 


respectively 20 per cent, 25.4 pe 
cent, and 22.8 per cent of these total 
The number of chain units decrease 
progressively from 148,037 in 1929 
to 127,482 in 1935, while the numbe 
of independents increased from 
1,375,509 to 1,474,149 in the same 
period. Between 1933 and 1935 
chains increased their sales nearly 19 
per cent and reduced their number of 
stores 10 per cent. Independents in. 
creased their sales nearly 36 per cent 
and the number of stores more than 
9 per cent. 

These factors and others are 
straws in the wind that may indicate 
a chain store crossroads. 


* * * 


In a subsequent issue of THE FINANCIAL 
Wor_p some of the more important chain 
divisions will be discussed. 


earnings ability of the individual com- 
panies thus situated, as nearly as can 
be judged by the trend of profits to | 
date. 

While the issues individually are 
of the middle-of-the-road variety and 
none is of the highest investment | 
calibre, the average investor should | 
find in the tabulation suitable media | 
for his surplus funds in keeping with | 
his needs and requirements. The 
yields afforded are rather generous 
under present money conditions and 
the moderate sacrifice of quality 
which is involved is largely offset by 
the greater return. Current periods | 
of market irregularity and hesitancy | 
provide opportunities for addition to 
programs by those who recognize the 
impossibility of getting in at the ab- 
solute low points. 


SELECTIONS PRIMARILY FOR 


INCOME 


BONDS: An- 
Matur- Recent nual 
Issue: Rate ity Price Yield 
Baltimore & Ohio ref...6s 1995 97 6.2% 
Central Pacific ......... 5s 1960 98 5.1 
4s 1996 83 4.8 
Gulf, Mobile & North. ..5%s 1950 101 5.4 
Gulf States Steel........ 44s 196) 94 4.8 
Illinois Central ref......5s 1955 9 5.1 
Morris & Essex........ 5s 1955 97 5.2 
N. Y. Chic., & St. Louis 
1974 99 5.5 
Pittsburgh & W. Va....41%4s 1959 9 5.0 
Southern Pacific ...... 44s 1981 88 5.1 


PREFERRED STOCKS: 
Dividend Recent 


Issue: Rate Price Yield 
Armour & Co., prior...... $6.00 92 6.5% 
Associated Dry Goods Ist.. 6.00 92 6.5 
Bon Ami A partic. ........ 5.00 86 5.8 
Mead Corporation ........ 6.00 95 6.3 
6.00 100 6.0 
Radio Corporation ......... 3.50 69 5.1 
Reynolds Metals .......... 5.50 105 5.2 
Schenley Distillers ....... . 5.50 95 5.8 
6.00 100 6.0 


COMMON STOCKS: 
Dividend Recent 


Issue: Rate Price Yield 
American Rolling Mill....$1.95* 34 5.7% 
American Tel. & Tel. .... 9.00 166 5.4 
Chrysler Corporation ...... 7.00 112 6.2 
Columbian Carbon ........ 5.75* 115 5.0 
Continental Can .......... 3.00 55 5.5 
ee 3.00 58 5.2 
Mesta Machine ........... 3.75* 60 6.2 
4.00 67 6.0 
National Dairy Products.. 1.20 23 5.2 
Reynolds Tobacco “B’’..... 3.00 51 5.9 
Texas Gulf Sulphur....... 2.50 36 6.9 
OF 1.20 24 5.0 
1.60 24 6.7 


* Paid 1936. 


j 
| 
| 
wae 
i 
ae 
| 
a 
; 


te 


AL 


Year Progress 
for the 


Despite a large measure of dependence upon the 

vagaries of the weather, both Great Northern and 

Northern Pacific appear assured of substantial gains 
in traffic and earnings in 1937. 


RAFFIC of the large north- 

western railroad systems shows 
very sharply defined seasonal trends. 
Earnings in the first half of the year 
are normally small; deficits for the 
first six months do not preclude the 
possibility of realization of substan- 
tial net income for the year as a 
whole. Three-quarters or more of 
the net operating income of both the 
Great Northern and the Nothern 
Pacific is normally derived from 
operations in the last half of the year. 
And since both roads depend in con- 
siderable part upon traffic to and 
from agricultural communities, the 
size of crops, prices, and the resultant 
movement of agricultural and animal 
products in the summer and autumn 
months are among the major determi- 
nants of the year’s earnings. 


Weather Factors 


Agricultural output of the north- 
western states has been decidedly sub- 
normal for several years because of 
adverse weather conditions. Since so 
much depends upon this summer’s 
weather, no confident prediction can 
be made of the volume of 1937 crops. 
Indication thus far have been mildly 
encouraging. Subsoil moisture is 
well below normal; because of this 
and other factors, including the 
shortage of seed grain, a normal 
crop is not expected this year. How- 
ever, unless the Northwest is plagued 
with decidedly adverse weather con- 
ditions later in the season, consider- 
able improvement over the 1936 
record appears possible. And because 
of demand and supply factors here 
and abroad, high prices appear to be 
destined for whatever crop is made. 
The wheat carryover in the United 
States this year is expected to be the 
smallest since 1919 and the supplies 
of a number of European countries 
are deficient. 

But even if one does not bank to 
any great extent upon the benefits of 
larger crops, in which admittedly 


there are many chances for disap- 
pointment, it is not difficult to visual- 
ize good earnings gain for both of the 
Northerns in 1937. Although they are 
generally regarded as being primarily 
agricultural carriers, both roads have 
a large measure of traffic diversifica- 
tion. In 1936, Great Northern’s 
freight tonnage was divided as fol- 
lows: (per cent of total traffic) 
Products of agriculture, 10.9; ani- 
mals and products, 1.4; products of 
mines (largely iron ore), 65.5; prod- 
ucts of forests, 8.2; manufactures and 
miscellaneous, 12.9. The percentages 
for Northern Pacific were as follows: 
Products of agriculture, 18.3; animals 
and products, 2.7; products of mines, 
26.8; products of forests, 28.9; man- 
ufactures and miscellaneous, 21.8. In 
both cases, the ratio of traffic in agri- 
cultural products to the total was 
materially smaller than in 1935. 


Farm Products 


Granting that, because of the rela- 
tively higher rates on farm products 
traffic than on certain other classifi- 
cations, such as mine products, the 
rank of the former as a source of 
revenue is higher than tonnage per- 
centages would suggest, the impor- 
tance of the other types of traffic is 
obvious. Farm products account for 
about one-third of the Great North- 
ern’s freight revenues, manufactures 
and miscellaneous about the same 
proportion, mine products around 25 
per cent, and forest products about 
10 per cent. For the Northern Paci- 
fic, the divisions are approximately 
as follows: manufactured goods, 37 
per cent; farm products, 33 per cent ; 
forest products, 18 per cent; mine 
products, 12 per cent. 

Traffic in manufactured goods de- 
pends to a considerable extent upon 
the purchasing power of the farmer 
in the areas served. However, other 
important traffic classifications, not- 
ably iron ore and lumber, are in- 
fluenced mainly by industrial and 


—Gendreau 
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business conditions in other parts of 
the country. The Great Northern is 
a very important carrier of iron ore 
transporting this commodity from 
the Mesabi Range in Minnesota to 
Lake Superior ports. The Northern 
Pacific carries large amounts of logs, 
lumber, shingles and lath when the 
building construction industry is ac- 
tive. Both roads showed sharp gains 
in these traffic classifications in 1936, 
reflecting the revival in the capital 
goods industries and the consequent 
need for increased raw material 
supplies. 

These requirements have continued 
to grow in 1937, indicating further 
improvement in the revenues of the 
Northerns. Lake Superior iron ore 
shipments this year are expected to 
approach the record levels of 1929. 
Because of an early opening of lake 
navigation, Lake Superior iron ore 
shipments in April established a new 
record for that month. But despite 
the good start and the possibility of 
seasonal recession in the steel indus- 
try in the months just ahead, no 
material decline in ore shipments is 


anticipated. Ore stocks on docks and 
at furnaces were exceptionally low at 
the beginning of the lake season and 
efforts will be made to build up these 
stocks before the close of lake naviga- 
tion next December. Up to the third 
week in May, Great Northern had 
loaded 3.2 million gross tons of iron 
ore as against 1.1 million tons in the 
like period of 1936. Depending upon 
the availability of ore ships, the Great 
Northern may, in 1937, surpass its 
former year’s record of about 18 mil- 
lion tons. Settlement of some of the 
labor difficulties in the Northwest, 
increasing demand from the building 
trades, and the inducement of a re- 
duced rail rate for lumber to eastern 
points are expected to result in sub- 
stantial increases in the Northern 
Pacifis’s lumber movement during the 
remainder of the year. 

Numerous other factors have an 
influence upon the earnings of these 
two carriers, but if only moderate 
gains are recorded in agricultural 
traffic, both roads will show an im- 
pressive increase in net earnings this 
year. The seasonal net loss of Great 
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Northern for the four months endey 
April 30 was about $500,000 smalle 
than last year; for the same periog 
the Northern Pacific reported ng 
operating income of $2.2 million 
against $694,822 in the first foy 
months of 1936. Projecting these re. 
sults and more recent traffic trends 
over the rest of the year, and maki 
allowance for other factors including 
normal seasonal variations, it appears 
that the Great Northern might show 
net income equivalent to about $7 4 
share and the Northern Pacific clog 
to $3 a share for 1937. The Greg 
Northern is expected to resume diy. 
dend payments in the not distant 
future ; dividends appear more remote 
for the Northern Pacific stockholder§ 
and may depend to some extent upon 
matters of policy in connection with 
eventual plans for refunding the 6 
per cent bonds. But both stocks 
appear reasonably valued (recent 
prices; Great Northern, 52; North- 
ern Pacific, 32) and are suitable for 
speculative commitments.  (Facto- 
graphs; Great Northern, No. 192; 
Northern Pacific, No. 237.) 


Social Security and 
the Bond Market 


Definite validation of the Social Security Act by the 

Supreme Court and the improbability of early revision 

of the statute, appear to assure substantial support for 

the bond market but carry no guarantee against lower 
prices during the longer term future. 


recent decision of the Su- 
preme Court definitely assures 
the annual payment of hundreds of 
millions of dollars in social security 
taxes. Unless there should be a 
radical change in the Administration’s 
attitude toward the reserve funds pro- 
vided by the Act, the receipts will go 
largely into these accumulations, 
when the level of tax collections 
passes current benefit and administra- 
tive outlays. If the funds are built 
up in accordance with the terms of 
the law now in force, the reserves 
would ultimately amount to about $47 
billion, which is considerably more 
than the present Federal debt. 

The funds must be invested in U. 
S. Government obligations, and the 
policy of accumulating a reserve con- 
sisting of Treasury “IOUs” which, in 
the final analysis, can be paid only 


by exercise of the Federal Govern- 
ment’s taxing power, is the most gen- 
erally and severely criticized section 
of the Social Security Act. Eventual- 
ly there may be a change in policy in 
favor of a “pay as you go” plan or 
smaller reserves, but there is little 
likelihood of any such change during 
the current session of Congress. In 
fact, the chairman of the Social Se- 
curity Board recently delivered a 
strong defense of the principle of the 
reserve fund, and other factors— 
notably the desire of the Administra- 
tion to be able to show a surplus of 
cash receipts over expenditures, or at 
least a balance, in the next fiscal year 
—indicate that strong political pres- 
sure would be brought against any 
attempt to amend the Act. 
Consequently, at least for the next 
year or two, large sums will be ear- 


marked for the reserve funds. The 
Federal budget estimate for the old 
age reserve account for the 1938 fiscal 
year is $540 million. The daily 
Treasury statements show that tax [ 
receipts have not caught up with } 
social security expenditures in the 
current fiscal year, but this was to be 
expected, in view of the heavy initial 
expenditures for setting up the ad- 
ministrative machinery which had to 
be made before the taxes began to 
flow in. However, in the next fiscal 
year, the income should be sub- 
stantially larger than the outgo. The 
unemployment insurance tax rate ad- 
vanced from one per cent in 1936 to 
two per cent in 1937 and will be 
three per cent beginning in 1938. Un- 
employment insurance taxes received 
by the states which have enacted legis- 
lation conforming with the Federal 
Act (the large majority) must be 
turned over to the Federal Treasury 
for investment. Old age pension 
taxes collected by the Federal Gov- 
ernment will remain at the rate of 


one per cent through 1939, but will 
(Please turn to page 20) 
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Each year a larger share of Jersey Standard’s output is utilized for the new altitude flights of taxes. 


—Keystone View 


Jersey 
The Leading Oil 


HE tax burden which has been 

saddled upon the oil industry is 
rather graphically revealed in the 
1936 annual statement of the Stand- 
ard Oil Company (New Jersey). 
The company last year sold 278 mil- 
lion net barrels of oil from which its 
earnings were equal to less than 
three-quarters of a cent per gallon— 
or less than the Federal tax of one 
cent per gallon and only one-eighth 
of the average combined Federal and 
State gasoline taxes paid. Taxes 
were a fixed charge of nearly 10 per 
cent of gross operating income; 
amounting to $3.85 per share (as 
against $3.20 per share in 1935) and 
were equivalent to $1.05 for each $1 
paid as wages. 


Continued Gains 


In the face of this condition, net 
profits of $3.73 per share for the year 
were highly satisfactory and reflect 
the established ability of the manage- 
ment. In 1935, earnings equalled 
$2.43 per share; peak profits were 
attained in 1929 when $4.76 per 


share was reported. Last year’s re- 


At 18 times reported 1936 
earnings and yielding 3.7 
per cent, the issue does 
not appear cheap. But 
determinable value of in- 
vestments and other liquid 
assets amount to more 
than 85 per cent of stock’s 
current market price. 


sults were the best since that time 
and marked the fourth successive an- 
nual increase. 

Jersey Standard now ranks as the 
largest oil company in the world, but 
aside from sheer size the organiza- 
tion is an extremely well-rounded 
unit. It is estimated that around 
one-half of domestic refinery require- 
ments are purchased, but in the for- 
eign field, production is in excess of 
refinery needs. As a matter of cold 
statistics, gross production of the 
company last year amounted to 7.87 
barrels per share of stock, an increase 
of 6.6 per cent; gross sales were 
equal to 11.59 barrels per share, of 
which 92 per cent (10.6 barrels per 
share) was the net share of the 


9 


parent company. Foreign production 
compared with domestic output in the 
ratio of almost 2-to-1. Combined runs 
to stills in 1936 rose 10.4 per cent, 
with domestic subsidiaries at approxi- 
mate capacity throughout the year. 
Domestic refineries ran a little less 
than 130 million barrels of crude 
during the year, while foreign crude 
runs aggregated 141 million barrels. 
Total stocks of crude at the end of 
the year amounted to nearly 1.4 bar- 
rels per share, a decrease of 5.5 per 
cent. 


Shares HighP 


At a recent price of 67, the com- 
mon stock was selling at 18 times 
1936 net earnings and offers a net 
current return of 3.7 per cent on the 
basis of the indicated dividend rate 
of $2.50. Although it is estimated 
that under present improved demand 
for oil at higher prices earnings of ap- 
proximately $5 per share are not be- 
yond reasonable expectation this 


year, when judged by the usual sta- 
tistical yardsticks the stock appears 
to be discounting a considerable pro- 


x 
’ 
i 
le 
| d 
il 
X 
h 
| 
> 
> 
| 
4 
4 


3 


10 


The FINANCIAL WORLD 


Vol. 67. No.3 


portion of the anticipated betterment. 

But the earnings figures do not 
tell the complete story. The Jersey 
Standard is primarily a holding com- 
pany. It owns nearly one-quarter of 
a share of Humble Oil, for each share 
of its stock, which invest- 
ment at a recent market price was 
valued at $19.12 per share of Jersey 
stock outstanding. Similarly, the 
company’s 70 per cent interest in 
Imperial Oil was valued in the mar- 
ket at $15.79 per share of Jersey, 
while the company’s holdings of 
Colonial Beacon and Creole Petro- 
leum have an indicated market value 
equal to $2.17 and $6.52, respectively 


per share of Jersey. The sum of these 
four investments is equal to $43.60 
per share of Jersey, while stocks and 
bonds of corporations and _ other 
securities at cost are valued at $6.05 
per share of stock outstanding. 
Working capital at the end of last 
year was equal to $16.47 per share, 
while funded debt, subsidiary pre- 
ferred stocks and loans payable 
amounted to $7.08 per share. The 
aggregate of these values deducting 
funded debt, etc., would equal $58.04 
per share of Jersey, even though such 
important assets-as the 50 per cent 
holdings of Standard Vacuum Oil, 
Ajax Pipe Line, Standard Oil Ex- 


port, Lago Petroleum and majority 
interest in United Petroleum Secyri. 
ties have been assigned no definite 
value because of lack of information, 
Moreover, estimated proven crude ojj 
reserves of the enterprise are placed 
at 3.6 billion barrels, equal to 137 
barrels per share—a very high ratio, 

While the ramifications of the com. 
pany make the earnings chiefly re. 
sponsive to any broad, fundamental 
trends in the industry rather than to 
any significant change in a major 
division, the stock continues to offer 
a conservative means of representa- 
tion in a sound and progressive factor 
among the oils. (Factograph No. 18.) 


Few Tax-Forced Dividends Ahead 


A survey of the prospects for extra dividends during 

the next four months for those companies whose fiscal 

year is about to close, and thus have to guess possible 
surtax penalties. 


OT very many companies close 
L their fiscal periods during the 
summer months, and no harvest of 
“tax forced” distributions is likely as 
a market factor until the fall at the 
éarliest. There are, nevertheless, sev- 
eral rather important concerns—not- 
ably some of the sugar producers— 
which are confronted with the prob- 
lem of undistributed net earnings and 
the question of whether surtaxes 
should be paid or distributions dur- 
ing the next month or so increased 
by extras. 

Because of the need to retain larger 
working capital positions to finance 
greater business volume, increased 
dividend disbursements caused by the 
threat of heavy surtax penalties are 
not an unmixed blessing for the 
stockholders concerned. In a number 
of instances the companies making 
the payments have counterbalanced 
the cash distributions with additional 
equity financing to maintain treasury 
needs and for future contingencies. 
Consequently, the stockholder has 
been virtually forced to divert his 
cash dividends back into stock so that 
his equity would be unchanged. Be- 
cause of this fact, together with the 
uneconomic policy of paying out the 
entire earnings and leaving very lit- 
tle margin for the inevitable lean 
years, investment policy should not 
be based primarily upon the anticipa- 


tions of a dividend yield during any 
short interval. While increased dis- 
bursements are a reflection of higher 
earnings, this condition generally is 
recognized by the market, and the 
greater return on capital may mean a 
restricted cash position and a conse- 
quent handicap to the company in the 
years to come. Relatively few in- 
vestors are willing to take the longer 
range view of the situation, and 
doubtless dividends paid because of 
the surtax are a potent interim mar- 
ket factor. But it is hazardous to 
isolate one year’s distributions as a 
basis for calculating prospective in- 


come, and extreme caution must be 
exercised in differentiating between 
dividends which come as the stock- 
holders proportion of profits, and 
those which are essentially a return 
of capital. 

In the accompanying tabulation are 
listed fourteen companies whose fiscal 
years close within the next four 
months, i.e., up to and _ including 
September 30. The appearance of a 
company in the tabulation does not 
necessarily mean that stockholders 
will definitely receive an extra, or an 
increase in the indicated regular rate, 
before the close of the company’s 
fiscal period. The decision to pay a 
dividend, or the surtax, is a problem 
for the management, and is not er- 
tirely predicated upon the volume of 
earnings. Nor are the fourteen stocks 
in the list selected as a group recom- 
mendation. 


POSSIBLE “TAX-FORCED” DIVIDEND PROSPECTS 


Div. paid 

or declared 

Fiscal Year Earned so far so far this 

Company en this fiscal year fiscal year 
June 30 b1.85 2.50 
Auer. Agric. Chemical. June 30 b3.15 3.50 
Sept. 30 al.21 0.50 
July 31 c3.42 3.00 
June 30 d3.27 1.00 
Sept. 30 al.79 0.75 
Hecker Products...................... June 30 b0.76 0.45 
s.. June 30 b1.00 1.30 
as Aug. 31 e1.34 1.75 
Wesson Oil & Snow................... Aug. 31 a3.51 2.25 


a—6 months. b—9 months. c—12 months ended July 31, 1936. d—39 weeks ended March 


27, 1937. e—28 weeks ended March 11, 1937. 
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Opportunities 


Convertible Bonds 


The recent reaction in common stock prices has re- 
sulted in levels for convertible obligations at which 
a number of issues offer considerable attraction. 


NE method of securing protec- 

tion against the depreciation in 
bond prices incident to higher inter- 
est rates—or inflation—lies in the se- 
lection of issues which, due to the 
fact that they are convertible into 
equities, are in a position to share 
in upward trends in the prices of the 
latter. The chief objection to such 
a course is the fact that such bonds 
often offer relatively unsatisfactory 
yields. At present, however, due to 
the lower levels prevailing for com- 
mon stocks, a number of convertible 
obligations are tending to sell more 
on a yield basis, and are available at 
prices involving little sacrifice of in- 
come. Among such issues, those dis- 
cussed below appear to deserve con- 
sideration for both income and price 
enhancement possibilities. 


Erectric AutTo- Lite debenture 
4s, 1952: These bonds were issued 
only recently and constitute the en- 
tire funded debt of the company. 
Proceeds were used to redeem the 
preferred stock formerly outstanding, 
to pay off bank loans, and for work- 
ing capital. The bonds are of good 
investment standing, owing to their 
senior position in the capitalization 
and the satisfactory past earnings 
record shown by the company. Elec- 
tric Auto-Lite is the largest inde- 
pendent manufacturer of electrical 
equipment for automobiles and trucks. 
It has a long term contract to supply 
ignition, starting and lighting equip- 
ment and bumpers for Chrysler, and 
also does business with Packard, 
Hudson, Nash, Studebaker, Reo, 
Graham-Paige and Auburn. 


GREAT NORTHERN RAILWAY gen- 
eral mortgage 4s, 1946, Series “H”: 
Interest charges were earned on an 
average 2.12 times in the eight years 
ended 1931, and while they were not 
fully covered during the next three 
years, a comfortable margin was at- 
tained in 1935 and 1936. Ore ship- 
ments by this carrier increased 63.5 


per cent last year, and further im- 


provement is indicated for 1937, 
while the volume of agricultural ship- 
ments is also expected to show mod- 
erate gains, assuming favorable 
weather conditions. 


INTERLAKE [RON debenture 4s, 
1947: These bonds also are relatively 
new, the proceeds having been used 
to retire three higher rate issues. No 
other funded debt is now outstand- 
ing. The company’s earnings have 
shown steady improvement since the 
low point reached in 1932; opera- 
tions have recently been conducted at 
capacity for the first time since 1930, 
and benefits from higher pig iron 
prices have not yet been fully re- 
flected in earnings. While the bonds 
are not of investment grade, ample 
interest coverage seems reasonably 
assured. 


PENNSYLVANIA R. R. debenture 
3%s, 1952: Issued several months 
ago, these bonds provided funds for 
payment of electrification projects 
and for other corporate purposes. The 
well known conservative standing of 
the company’s securities is illustrated 
by the fact that dividends were 
earned and paid on the common 
stock throughout the depression. Re- 
vival in the heavy industries, par- 
ticularly steel, has been of material 
benefit to earnings, due to the con- 


siderable degree of concentration of 
such activities within the territory 
served by this line. The bonds are 
of special interest to small investors 
inasmuch as they are available in 
units of $100 and $500 as well as 
$1,000. 


Scott Paper debenture 3%s, 
1952: This unit also having shown 
a consistent record of profits and div- 
idends even in recent years, its bonds 
are of high grade. In 1932, the least 
profitable year, earnings per share of 
common stock totaled $3.90 ($1.30 
on the present number of shares). A 
gain of 20 per cent in volume of 
business during the first quarter of 
1937 enabled the company to show 
a 25 per cent increase in common 
share earnings despite materially 
higher wage costs and a rise of 60 
per cent in spot pulp prices. 


SYMINGTON - GOULD income 4s-6s, 
1956 (ex warrants) : This issue does 
not qualify as a suitable medium for 
the investor who is forced to follow 
strictly conservative investment poli- 
cies, but deserves consideration by 
those in a position to assume some 
element of speculative risk. Due to 
the large number of shares of com- 
mon into which the bonds may be 
converted, a rise of one point for the 
stock should mean a rise of 81/3 
points in the price of the bonds. This 
feature is of more than academic in- 
terest as these obligations, unlike 
those mentioned above, are now sell- 
ing strictly on the basis of their con- 
version value. 


SIX 


ATTRACTIVE CONVERTIBLE BONDS 


ge 
Issue - 
Electric Auto-Lite 4s, 1952. 109 3.67% 
Great Northern Railway 4s, 

Interlake Iron 4s, 1947.... 97 4.12 
Pennsylvania R.R. 3%s, 

2.95 
Scott Paper 3%s, 1952..... 108 3.01 
Symington Gould 4s-6s, 

113 $3.54 


Conversion Feature 
Into 20 shs. common until 


Into 131/3 shs. preferred to 

753 782 
Into 40 shs. common until 

18 24 
Into 20 shs. common to 

Into 25 shs. common until 

40 43 
Into 831/3 shs. common to 

14 14 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of ‘Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


°° AMONG ° 


BULLS 


AND °® 


BEARS ° 


Allied Stores C+ 


Offers a reasonable amount of 
speculative attraction for long term 
holders and commitments, around 17, 
appear warranted on that basis (paid 
thus far in 1937, 20 cents). As 
previously predicted (FW, May 12), 
the company was able to show a profit 
in the first quarter of the present 
fiscal year considerably above that 
registered a year ago. Actual earn- 
ings per share were 27 cents for the 
1937 period, 12 cents in 1936. In- 
come in the twelve months ended 
April 30 amounted to $1.77 per 
share, and the stock seems to be con- 
servatively valued at present levels. 
(Factograph No. 641.) 


Allis-Chalmers B 

Suitable for moderate long term 
commitments, around 58, by those 
seeking representation in the capital 
goods field (1936, paid $1.50). Earn- 
ings in the first quarter of 1937 in- 
creased to 85 cents per share, against 
56 cents per share in the same period 
of 1936, on a 52 per cent rise in sales 
volume. Orders received during the 
quarter equaled $24.2 million com- 
pared with $13.3 million a year ago, 
and unfilled orders still on hand at 
the end of March totaled $20.2 mil- 
lion. Stockholders have authorized 
the creation of a new issue of con- 
vertible preferred stock, the proceeds 
to be used for expansion and general 
working capital purposes. (Facto- 
graph No. 369. Also FW, May 19.) 


American Safety Razor A 

Primary attraction of the shares, 
around 29, is for income (yield, 
6.8% ). Reports that the company is 
preparing to offer an electric razor 
have not been denied but it has been 
indicated that the introduction of an 
automatic shaver will likely be post- 
poned until competition from the new 
gadget begins to be felt. Earnings 
from the standard type of safety razor 
and blades have held up, despite in- 
creasing sales of electric razors, as is 
indicated by the profit of 55 cents a 
share for the first quarter, against 56 
cents in the initial three months of 
last year. For the full year of 1936 


earnings equalled $2.70, as compared 
with $2.42 in 1935. (Factograph No. 
297. Also FW, July 9, ’36.) 


Briggs Manufacturing B+ 

Holdings of Briggs at 41 and Mo- 
tor Products, around 31, need not be 
disturbed while awaiting details of 
the merger. The legal and tax diffi- 
culties which have delayed the con- 
sumation of the acquisition of Motor 
Products by Briggs Manufacturing 
are now being worked out and it is 
expected that the consolidation will 
be ratified at an early date. When 
the merger was first proposed the 
terms called for the exchange of two 
shares of Briggs for each three shares 
of Motor Products, and the stocks 
of the two companies were then sell- 
ing in about that ratio. Now the 
shares are priced at a different ratio 


and a new offer may have to be con- 
sidered. (Factograph No. 210. Also 
FW, Mar. 31.) 


Brown Shoe B 

Suitable for moderate holdings, 
around 46, for income (yield, 6.5%). 
A 20 per cent gain in sales for the 
six months ended April 30 was trans- 
lated into a 70 per cent increase in 
profits, reflecting a larger profit mar- 
gin as a result of advancing prices. 
Earnings for the period equalled 
$1.59 a share, against 94 cents in the 
same six months of the previous 
year, thus covering the semi-annual 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Hawaiian......... C+toC 
Gross lower; dividend unearned 
Brown Shoe............. C+toB 


Better profit margin reported 
Brooklyn Manhattan pfd.A to B+ 


Brooklyn Manhattan com.B_ to C+ 
Wage increase may reduce earns. 


Inter. Agricultural pfd...C to ae 
Pays on dividend arrears 


Menmel Co. to C+ 
Earns. up: starts pymt. 


N. Y. Steam $7 pfd....... B toC+ 


N. Y¥Y. Steam $6 pfd....... B toC+ 
Mild weather causes div. sus- 
pension 
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dividend requirement of $1.50 which 
the company failed to do a year ago, 
Higher wages and leather prices may 
tend to slow up further improvement 
but the company should be able to 
maintain’ annual earnings on a basis 
sufficient to cover the present diy- 
idend rate. (Factograph No. 222. 
Also FW, Dec. 2, ’36.) 


Champion Paper & Fibre B 
Continues attractive for moderate 
commitments, around 57, for long 
term holding (annual div. $1, plus 
extras). Reflecting the upturn in 
paper prices, earnings for the twelve 
months ended March 1 equalled $2.14 
a share. No direct comparison is 
available but for the twelve months 
ended April 30, 1936, $1.26 was re- 
ported. Management is planning to 
enlarge the $4 million paper mill it 
has constructed at Pasadena, Texas, 
with an additional unit which will 
probably involve an expenditure of 
$1.5 million. This will further in- 
crease its capacity for high grade 
book and magazine papers. (Also 
FW, Feb. 10.) 
Cleveland Tractor C 
Suitable for speculative considera- 
tion, around 13, by those desiring 
further representation in agricultural 
equipment. Early indications are 
that earnings for the current fiscal 
year ended September 30 will show 
a good recovery over the 14 cents a 
share reported for the 1936 fiscal 
year. The improved demand for the 
heavier and more expensive type of 
tractor, stimulated by the introduc- 
tion of streamlined models, has been 
a factor in the recovery. Expanded 
volume this year is said to have more 
than offset higher costs for raw ma- 
terials and labor with the result that 
the management may find it advisable 
to consider a dividend in order to 
avoid taxes on excess profits. (Also 
FW, Mar. 24.) 


Diamond Match Company B+ 

Retention warranted at current 
prices of about 29. (1936, paid 
$1.75). Company reported for the 
first quarter of 1937 earnings of 41 


Ju 
— 
ce 
ce 
1° 
=> 4 de 
\ 
0 
t 
ak I 
( 
| 
ras 
> 
4. 


June 9, 1937 


The FINANCIAL WORLD 


13 


cents a common share against 39 
cents for the like three months of 
1936. During April, 1937, the divi- 
dend policy was changed from the 
previous basis of 50 cents quarterly 
in cash to 25 cents in cash (declared 

yable September 1 and December 
1, 1937) with a possible additional 
distribution at the close of the year. 
The board. also declared a dividend 
of 1/50 share of Pan-American Match 
Corporation stock on each share of 
the Diamond Match preferred. (Fac- 
tograph No. 52. Also FW, March 


10.) 
Dow Chemical A 


Continues attractive for long term 
holding, around 129 (paid thus far 
in 1937, $1.85). The New York 
Stock Exchange has approved the 
company’s application to list its 950,- 
000 shares of no par common and $5 
million of 3 per cent debentures, 
1951, and both issues will be trans- 
ferred from the New York Curb Ex- 
change upon final authorization. Op- 
erations have continued to show 
gains, with the equivalent of $2.85 a 
share reported for the seven months 
ended December 31, 1936, and it is 
expected that a further improvement 
will be reflected in the forthcoming 
results for the fiscal year ended on 
May 31. For the 1936 fiscal year 
the company earned $4.48 a share. 
(Also FW, Apr. 28.) 


Equitable Office Building C 

Little incentive for new commit- 
ments in the shares, around 6 (paid 
thus far in 1937, 10 cents). Earnings 
of 33 cents a share for the fiscal year 
ended April 30 indicated that the 
profit for the April quarter was only 
4 cents, against 10 cents in the April 
quarter of the previous year. Rental 
income for the year failed to show 
even a nominal gain and thus rising 
costs and expenses tended to depress 
the margin of profit. While the office 
building continues to enjoy a dom- 
inating position in New York’s finan- 
cial district, it is not growing any 
younger or newer, and more modern 


TAKING A 
SUMMER VACATIONP 


I F YOU are planning to go away 
for the summer months and wish 
THE FINANCIAL WORLD for- 
warded to your vacation address, it 
is necessary for you to advise us of 
the contemplated change two weeks 
in advance. Please give both perma- 
nent and summer addresses. 


Simply notifying your local 
post office is not sufficient 


office facilities are continuing to draw 
away old tenants. (Factograph No. 
611. Also FW, Dec. 9, ’36). 


Florence Stove B 
Shares, around 52, appear to offer 
good speculative possibilities. Since 
the retirement of all outstanding 
notes and preferred stock in 1936, 
common shareholders have had the 
sole claim against the net income of 
this leading maker of oil, gas and 
wood stoves. The report for the quar- 
ter ended March 31, 1937, indicates 
a good improvement in both sales and 
earnings. In that period earnings 
amounted to 72 cents per share as 
compared with 56 cents per share 
earned in the first 1936 quarter. The 
company has advanced wages several 
times during the past year and should 
be free from labor troubles. Sears, 
Roebuck & Company is reported to 
own 43.2 per cent of the 332,552 out- 
standing shares of capital stock. 


General Outdoor D+ 

The Class A stock, around 47 (ar- 
rears $23) may be retained as a 
speculation, but dividends on the com- 
mon appear so remote that the issue 
(10) should be avoided. For the first 
quarter of 1937 the company showed 
a loss of $2.87 on the Class A and 
63 cents on the common against 
losses of $2.66 and 64 cents respec- 
tively for the initial three months of 
1936. The management stated, how- 
ever, that the first quarter 1937 loss 
was brought about by unusual condi- 
tions in marketing and strikes in 
various industries, and that volume 


indicated for the second and third 
quarters of the current year was con- 
siderably ahead of 1936. Two div- 
idends of $1.50 each were declared 
on the preferred, payable June 25 and 
July 26, reducing accumulations on 
that issue to $6 a share. (Factograph 
No. 515. Also FW, March 3.) 


General Refractories B+ 

Suitable for new purchases, around 
59, for longer term holding (1936, 
paid $3.25.) To provide for the fur- 
ther reduction of funded debt from 
earnings without thereby incurring 
additional taxes, company has de- 
clared the dividend which is payable 
June 30 to be either $2 in cash or 
1/25 of a share of common stock. 
Stockholders are asked to elect in 
writing in the event they would pre- 
fer to take the stock, and because of 
the indicated premium of the stock 
offer over the cash dividend, it is 
expected that a large proportion of 
the holders will choose the former 
option. Funded debt to be retired 
July 1 will reduce outstanding bonds 
to $2.25 million, and if all of the 
stockholders elect to be paid in stock, 
capitalization will increase 18,172 
shares, a rise of roughly 4 per cent; 
indicated savings as compared with 
the full cash distribution would 
amount to $908,562, which will be 
applied as a tax credit for the pur- © 
poses of the surtax on undistributed 
net profits. (Factograph No. 333. 
Also FW, Apr. 14). 


General Tire C+ 

Commitments recommended at 14 
(FW, Oct. 7,) need not be disturbed, 
around 27, and additional purchases 
are justified on moderate price reces- 
sions. Special meeting of stockhold- 
ers will be held June 8 to increase 
authorized common stock to 750,000 
shares from 500,000 shares. At pres- 
ent 452,875 shares are outstanding, 
and it is planned to offer stockhold- 
ers the right to subscribe to additional 
stock, the new offering tentatively 


estimated to consist of around 60,- 
(Please turn to page 24) 
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Menace 
American Gas Electric 


System is simply capitalized and operating companies 
are not widely scattered—Break-up value of parent 
company’s common is now above its market price. 


NDER the Public Utility Act 

of 1935—unless the U. S. Su- 
preme Court rules it unconstitutional 
—holding companies in this field will 
face their death sentence on January 
1, 1938, subject to a grace period of 
two years. 

Assuming that the Act is consti- 
tutional, the years 1938-39 will pre- 
sent a period of unparalleled activity 
in the realm of corporate finance. 
Utility holding companies will dis- 
solve. Some which now possess op- 
erating companies that are snugly in- 
tegrated into compact systems will 
have relatively few outlying proper- 
ties to shed. Others with far-flung 
and widely scattered properties will 
probably be forced to strip some of 
their choicest operating units from 
the main trunks of their systems. 
There will be trading of properties ; 
outright sales to municipalities or 
other utility companies, and a specu- 
lative era in trading in “rights” will 
be ushered in, which probably will 
transcend in spectacular activity the 
famous Standard Oil dissolution. 


Holding Company Uncertainties 


A number of holding companies 
will find no insuperable obstacle in 
the path of compliance with the Act; 
others will be handicapped. 

For the owner of utility holding 
company common shares two consid- 
erations are important: Can the sys- 
tem be converted readily into a well- 
integrated operating company? What 
is the equity value of his holdings 
assuming the holding company were 
to liquidate its assets? A study of 
the map and the location of principal 
operating properties of the holding 
company will make the first question 
fairly simple of answering. For the 
second, no binding formula can be 
prescribed, but one procedure which 
appears entirely logical is suggested. 


Following is the first of a 
series of FINANCIAL WoRLD 
studies of leading public 
utility holding companies 
and how they stand to fare 
if obliged to comply with 
the “Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. 


Current market prices of seven 
typical operating companies indicate 
that their common shares are now 
selling at approximately 14 times 
earnings. To this total, representing 
the capital value of operating com- 
panies within the system, may be 
added the net value of other assets 
of the holding company itself, such as 
cash, cash equivalent and investments 
in securities or other properties. 


American Gas & Electric 


Following is the equity value of Ameri- 
can Gas & Electric Company’s common 
stock as calculated from latest available 
reports of the System. Net income of 
subsidiaries is for the 12 months ended 
March 31, 1937; all other figures are as 
of December 31, 1936. 


Subsid. net after charges and pfd. 
$9,945,252 
14 
Plus subsidiary bonds owned by 
62,741,000 

Plus subsidiary pfd owned by 

Plus other securities owned by 
$231,778,406 
Plus parent’s net working capital...... 8,678,391 
$240,456,797 
Less parent company funded debt...... 40,000,000 


Less parent company pfd. stock........ 35,562,300 


$164,894,497 
Divided by 4,482,738 A. G. & E. common 
shares gives break-up value per share 

$36.78 


* 14-times-earnings ratio based on current prices 
of common shares of 7 typical operating companies. 


A. G. & E. in Good Position 


Analysis of American Gas & Elec- 
tric Company System, which intro- 
duces the first of a series of articles 
on the subject of utility holding com- 
pany break-up values, indicates that 
it is in a favored position. The com- 
pany’s properties are reasonably 
closely grouped together, serving a 
population of 3,115,500 in 1,476 com- 
munities in nine states. Only one of 
these operating units—in New Jersey 
—is removed an appreciable distance 
from the system’s main body of 
properties and its sale to one of two 
or three nearby systems undoubtedly 
would be arranged should the Gov- 
ernment insist upon removing it from 
the A. G. & E. System. 

Following is a bird’s-eye view ot 
the A. G. & E. system, by states: 


Com- 


Operating munities P 
Company Location Served la 
Appalachian Elec. 

Power Va., W.Va. 522 730,000 
Ky.& W. Va. Pwr. Kentucky 100 120,000 
Kingsport Utilities Tennessee 1 17,50 
Atl. City El New Jersey 240 320,000 
Ind. Gen. Service Indiana 45 144,000 
Ind. & Mich. El. Ind. & Mich. 57 340,000 
Ohio Power Ohio 470 953,000 
Scranton Electric Pennsylvania 28 361,000 


Wheeling Electric W.Va. & Ohio 13 130,00 


Break-up value of the common 
shares, as shown in the accompanying 
table, is approximately $36.78 a share. 
This method of computation pos- 
sesses the twin virtues of simplicity 
and fairness. In calculating the value 
of the going business of the subsidi- 
aries a formula is employed of four- 
teen-times-earnings ratio. The mul- 
tiplier—in this case “fourteen’’—has 
been derived from a study of market 
prices of common shares of seven 
typical operating companies: Com- 
monweezlth Edison, Consolidated 
Edison, Consolidated Gas of .Balti- 
more, Iletroit Edison, Pacific Gas & 
Electric, Public Service of Northern 
Illinois and Southern California Edi- 
son. ven at present prices, well 
below their 1937 highs, market valu- 
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ation averages approximately four- 
teen times earnings. 

The rest of the computation, in 
which American Gas & Electric’s 
own investments in subsidiary securi- 
ties are added, and funded debt and 
preferred shares of the parent com- 
pany are subtracted, leaves a total 
which represents the value of the 
System’s wholly owned operating 
properties. 

The 1937 high for American Gas 
& Electric common was $48.75 a 
share; the 1937 low, $31, and the 
current price as this article is writ- 
ten, $32. At this level, the stock is 
selling a shade below its computed 
value of $36.78 a share. It would, 
therefore, appear that holders of the 
common are justified in retaining 


their shares; their intrinsic value is 
greater than market price. In addi- 
tion, earnings of the system indicate 
that the current trend is upward. 
And as earnings increase, the indi- 
cated value of the company’s common 
stock will of course rise above the 
presently computed $36.78 a share. 
Furthermore, should the shares of 
utility operating companies in gen- 
eral improve in investor esteem, so 
that the “average” issue comes to sell 
for, say, 16 or 18 times its earnings, 
the multiplier used in determining the 
indicated value of the holding com- 
pany shares will have to be increased 
from the present figure of 14. 
Encouraging, also, to the com- 
pany’s stockholders is the fact that 
American Gas & Electric has been 


conservatively managed and its as- 
sets conservatively evaluated. Capital 
structure of the system, and the prop- 
erty accounts of its subsidiaries, con- 
tain little if any water. The top 
company owns all the common stock 
of its subsidiary operating units, 
either outright or indirectly through 
another subsidiary. None of the sys- 
tem’s operating company shares is 
outstanding in the hands of the pub- 
lic. 

Forced liquidation of the system’s 
operating units, of course, would jet- 
tison actual values, but such a con- 
tingency—to say the least—seems ut- 
terly impossible. Under its past out- 
lines of public utility policy, the Gov- 
ernment has at no time implied that 
it contemplated such mass folly. 


Natural Gas Sales Surpass 
Those Manufactured Gas 


ALES of natural gas in 1936 
surpassed those of manufactured 
gas and the 1937 trend indicates that 
the former division will become in- 
creasingly important. Lower produc- 
tion costs and selling prices of na- 
tural gas have stimulated industrial 
use. 
For comparison, here are the av- 
erage 1936 rates: 


Average Rate per MCF 


*Domestic Industrial 
Gees. $1.17 $0.68 
Natural Gas.... 0.68 0.20 


*Including house heating. 


Sales (in MCF) are distributed as 


follows: 


Manufactured Natural 
Domestic .*.. 69.7% 27.9% 
Industrial ... 30.3 72.1 
100% 100.0% 


Commercial users of gas account 
for approximately one-fifth the total 
revenues of manufactured gas com- 
panies and two-fifths of total natural 
gas revenues: 


Manufactured Natural 


Domestic ... 79.7% 57.4% 
Industrial ... 20.3 42.6 
100.0% 100.0% 


In appraising the securities of com- 
panies engaged in the two fields— 
manufactured vs. natural gas—two 


points should be kept in mind: rev- 
enues of the manufactured division 
are relatively more stable; those of 
the natural gas division increase 
sharply with rising industrial produc- 
tion. Both classifications offer sound 
investment opportunities. However, 
more interesting speculative possibili- 
ties appear to lie in the more rapidly 
growing natural gas division. 

In 1935 manufactured gas revenues 
approximated $354 million, increas- 
ing 1.7 per cent in 1936 to about 
$360 million. In 1935 natural gas 
revenues approximated $373  mil- 
lion, but gained 10.6 per cent in 1936 
to $413 million. 

Illustrating the influence which 
general industrial conditions exert 
upon natural gas sales are the com- 
parative records of both divisions 


SALES AND REVENUES 
OF THE GAS INDUSTRY 
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—Prepared from statistics compiled 
by the American Gas Association 


since 1930. Manufactured gas rev- 
enues declined 14.4 per cent from 
1930 to 1933, and in the three fol- 
lowing years recovered 1.5 per cent. 
Meanwhile, natural gas revenues de- 
clined 17 per cent from 1930 to 1933 
but, because of industrial revival in 
the 1934-36 period, regained con- 
siderably more than had been lost 
in the three preceding years. For 
1936, natural gas revenues were 7.9 
per cent above those of 1930; manu- 
factured gas revenues still were 13.1 
per cent below 1930. 

During the unusually mild first two 
months of 1937, sales of manufac- 
tured gas declined 4 per cent and rev- 
enues 4.2 per cent compared with the 
corresponding 1936 period. Coin- 
cidentally, due to growing industrial 
consumption which more than offset 
losses in domestic revenue, sales of 
natural gas gained 2.4 per cent over 
the 1936 period while revenues were 
up 0.5 per cent. March figures for 
the entire industry, just released by 
the American Gas _ Association, 
showed revenues of $76,613,000, 5.7 
per cent over the total for March,. 
1936. Natural gas revenues were ap- 
proximately $45 million, up 9.3 per 
cent, while manufactured gas reven- 
ues totaled $31 million, an increase 
of 1.0 per cent. March sales in cubic: 
feet were: natural gas, 127,632 mil- 
lion, up 12.8 per cent; manufac-. 
tured gas, 32,786 million, up 4.1 per 
cent. 
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657 American Hide & Leather Company | No. 644 The Colorado & Southern Railroad Co, 
Dat ised to June 2, 1937 95 Earnings and Price Range (HI) Data revised to June 2, 1937 15 paningp aot Tae oe (x) 
New as succesnor 20 Incorporated: 1898, Colorado, and succeeded 120-7} — 
of 19 leather 4 Office: 17 East St 15 a in 1899 to properties of the Union Pacific, 92 PRICE RANGE Fe 
estan, Denver & Gulf, and Denver, Leadville & 60 
nesday in September ; 5 Gunnison Railways. Office: Denver, — 30 
Capitalization: Funded debt .None 0 Annual meeting: Third Thursday in M o 
*Preferred stock (6% cum. Capitalization: Funded debt..... $48, is, 300 $19 
referred stoc! cum. Fiscal Year Ends June 30 *First preferred 4% non- 
conv. $50 par).......... -.-.. 86,630 shs 0 $100 ) jo non 85,000 sh EARNED PER SHARE 
"an 8 1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 
* 1929 31 ‘32 ‘33 ‘34 1936 85,000 shs 
at $55 share Common stock ($100 par)....... 310,000 shs 


Business: One of leading leather companies, producing about 
17 percent of the calf leather and some 8 percent of the side 
upper leather in the United States. Operations are concen- 
trated in two plants, at Lowell, Mass., and Ballston Spa, N. Y. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital June 
$3.5 million; cash, $76,000. Working capital ratio: 
Book value of common, $3.98 a share. 

Dividend Record: Arrears of about $218 a share on old pre- 
ferred were eliminated by reorganization late in 1935. Regu- 
lar payments made on new preferred at full rate, but nothing 
on new common. 

Outlook: The necessity for carrying large hide and leather 
inventories makes the company’s earnings vulnerable to a 
considerable extent to the price fluctuations of raw materials. 

Comment: Uncertain characteristics of the business have 
caused wide earnings swings and resultant volatility in share 
movements. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


30, 1936, 
5.3-to-1. 


ear 

Qu. ended: Sept. ” Dec. 31 Mar. 31 June 30 Total {Price Range 
$1.2 D$0.89 1934...... D$0.96 D$1.13 D$1.73 10%— 3 
D a6 D208 1935...... D 1.57 D7.82 D 7.82 64%— 2% 
0.06 0.10 D 0.34 D 0.34 4% 


*Has first preference as to non-cum. dividends of $4 a", annum. Redeemable at 


par. +Has second preference as to non-cum. dividends of $4 per annum. Redeem- 
able at par. 
Business: About 1,910 miles of road are operated, mainly in 


Colorado and Texas. Road forms an important link between 
the northwest and southwest; lines connect with the Burling- 
ton system and extend from Orin, Wyo., through Cheyenne 
and Denver to Texas centers, and with the Burlington-Rock 
Island constitute a through route to the Gulf ports. 

Management: Under same management as C. B. & Q. 

Financial Position: Strong. Net working capital as of 
March 31, 1937, $3.7 million; cash, $2.6 million. Working 
capital ratio: 2.3-to-1. Book value of combined preferred and 
common shares (1935), $122.86 a share. 

Dividend Record: Regular payments made on both pre- 
ferreds from 1917 to 1931. None since. Common dividends 
last paid in December, 1930. At that time $3 was paid. 

Outlook: Earnings depend upon Colorado industrial activity 
and upon the movement of wheat, corn, sugar beets and other 
agricultural products. 

Comment: Floating supply of all three classes of stock is 
small; Burlington owns large percentage of second preferred 
and common. 

EARNINGS, DIVIDEND D RECORD AND PRICE RANGE OF COMMON STOCK: 


——— ms = Years ended Dec. 31: 193 1931 1932 1933 1934 1935 1936 1937 
*Per share earnings for periods before September, 1935, based on 115,000 common Earned per share.... $1.69 $0.51 D$4.56 D$4.05 D$5.85 D$4.92 +D$2.04 
shares, about a fifth of present number. fIncluding extraordinary credit of $73,905 Dividend paid ..... 3.00 None None None None None None None 
from sale of treasury stock. tCalendar years. Price Range: 
95 48 29% 51 40% 22% 36% *27% 
4048 7% 4% 15% 16% 10% 21% *20% 
4 *To J 2, 1937. 7fPreliminary combined. 
658 Bush Terminal Company 
Earnings and Price Range (BH) 652 Denver & Rio Grande Western R.R. Co. 
Data revised to June 2, 1937 poy * 
Incorporated: 1902, New York. Office: 100 
Broad Street, New York City. Annual meet- 4 Data revised to June 2, 1937 poe omings and Price Range (DGR) 
20 nance Incorporated: 1920, Delaware, to take over 80 
stockholders (1935): 6.500. 0 the property of the Denver & Rio Grand 60 ge 
Capitalization: Funded debt...... $9,029,000 $6 R.R. Co., incorporated under Colorado. and a 
*Preferred stock (6% cum. $3 Utah laws as a consolidation of the old 20 LI Do 
24,333 shs Denver & Rio Grande (formed in | 0 - 
Common stock (no par)......... 518,461 shs DEFICIT $3 1886) and the Rio Grande Western Rail- SEPT $15 
1929 30 ‘31 ‘32 ‘33 ‘35 1936 way. Office: Denver, Colorado. Annual meet- 0 
*Callable at $100 a share. ing: Second Wednesday in April. $15 
Capitalization: Funded debt....$120,541,000 $30 
Business: Operates, on the Brooklyn side of New York har- 6% cum. 1929 °30 °31 "32 “33 ‘34 ‘35 1936 
bor, one of the largest terminal and industrial plants in the +Common stock no par.......... 300,000 shs 


world. Adjacent to its eight piers which are leased to steam- 
ship lines, are 103 warehouses and a cold storage plant. In ad- 
dition to a large office building (in New York City), owns 
18 loft and manufacturing buildings with railway facilities. 

Management: Operated by receivers from April 1, 1933, to 
April 30, 1937. 

Financial Position: Poor. At close of 1936 (under receiver- 
ship), current liabilities were $1 million in excess of current 
assets; cash, $2.6 million. Working capital ratio: 0.7-to-1. 
Book value of common, nil. 

Dividend Record: Nothing paid since 1932 on any stocks. 

Outlook: Earnings prospects depend chiefly on the volume 
of international trade moving through New York harbor, and 
the management’s success in meeting the competition of more 
recently constructed plants. 

Comment: Although reorganization has improved the posi- 
tion of the junior securities, reattainment of important earn- 
ing power is unlikely until world trade is less restricted. Both 
preferred and common occupy a highly uncertain status. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON: 


‘Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 

*Earned per share.. $3.35 $3.36 as 89 D$2.74 D$0.82 D$1.58 D$1.78 

Dividends paid ..... + 2.37% 2.50 1.25 None None None None 
Price Range: 

48% 31 21% 8 3% 3% 9 

BO Lcscceesscesesses 21% 15% 3 1 % 1 2% 


*Based on stock outstanding at end of period. Earnings statements prior to 1934 
consolidated with subsidiaries; those 1934 to 1936 are for parent company only. 
1%% in stock. 


16 


*Redeemable at $105 and accumulated dividends. 
souri Pacific and Western Pacific equally. 

Business: Operating approximately 2,600 miles of line, 
tracks extend from Denver and Pueblo, Colo., to Salt Lake 
City and Ogden, Utah. With subsidiary Denver & Salt Lake 
and Dotsero Cut-off, company has a_ short route between 
Denver and Salt Lake City, an important transcontinental link. 

Management: Operated by bankruptcy trustees since 1935. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $61.7 million; cash, $1.1 million. Working 
capital ratio: 0.11-to-1. Book value of common stock (1935), 
$150.69 per share. 

Dividend Record: No dividends ever paid on the preferred 
or common stocks of this company. Accumulated preferred 
dividends amount to more than $78 per share. 

Outlook: Large increases in maintenance expenditures 
more than offset good gains in gross revenues in 1936; this 
trend will probably continue because of need for large outlays 
to bring properties up to the high standard required if road’s 
potentialities are to be more fully exploited. 

Comments: Statistical position of preferred stock is weak 
because of the heavy senior capital liabilities. 

EARNINGS RECORD AND PRICE RANGE OF PREFERRED oSrOck: 


¢Entire amount owned by Mis- 


Years ended Dec. 31: 930 1931 1922 1933 1934 
Earned per share.. $2. 33 D$4.04 D$11.90 D$10.42 D$13.21 psa 19 D$16.78 
Price Range: 
45% 9 19% 13% 5 9% 
3% 1% 2 3% 1% 4% 


a 
4 
4 
e 


No. 659 


General Steel Castings Corporation 


Data revised to June 2, 1937 freceee and Price Range (GRL)Pfd. 


Incorporated: 1928, Delaware. Executive 10 
office : Ridley, Pennsylvania. meet- 75 PRICE RANGE 
ing: First Wednesday in May 50 
Capitalization: Funded debt..... $16,955,000 25 


stock ($6 cum. 


POL) 100,000 shs $15 
stock (no par)........456,576 shs CANNED FER SHARE 
*Callable at $110 per share (as a whole ts 


only when dividends are in arrears). Was 1929 ‘30 '31 ‘32 ‘33 '34 ‘35 1936 


636 Holly Sugar Corporation 
Earnings and Price Ra HLY 
Data revised to June 2, 1937 spats hy) 
0 0 ugar ompany forme n n ANGE 
Colorado, Main office: Golden Cycle Build- 20 mices ol 
ing, Colorado Springs, Col. New York office: 10 -=— aa 
Annual meeting: First Wed- Your Ends Mar 31 
Capitalization: Funded debt......$6,000,000 0 
*Preferred stock (7% cum. $3 
Comme’ steak (no par).... 500,000 shs 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


convertible into 14% shares of common until! 
July 1, 1936. fVery little outstanding in 
hands of public. : 

Business: Manufactures one-piece steel underframes for 
locomotives and for other railroad equipment; also other in- 
dustrial castings. Sales are made largely to locomotive com- 
panies. Controlled by American Locomotive, American Steel 
Foundries, Baldwin Locomotive and Pullman, which own 
respectively 35.15%, 32.52%, 22.08% and about 9% of the com- 
mon stock. 

Management: Identified with the four controlling companies. 

Financial Position: Very strong. Net working capital at 
end of 1936, $4.2 million; cash, $2.5 million; marketable secur- 
ities, $250,769. Working capital ratio: 5.0-to-1. Book value of 
preferred stock: $70.56 per share. 

Dividend Record: Poor. No dividends ever paid on com- 
mon and none on preferred since 1931. Preferred arrears 
June 1, 1937, $36 per share. 

Outlook: Earnings depend primarily on volume of business 
in the rail equipment field. Company’s affiliations assure 
it of participation in ‘any substantial volume of business 
developed by the rail equipment industry. 

Comment: The preferred carries the risks usually attach- 
ing to the shares of “prince or pauper” industries. 

RECORD OF DEFICITS AND PRICE RANGE OF PREFERRED STOCK: 


= ended: Mar. 31 June 30 Sept. D Year’s Total Price Range 
D$6.83 D$6.40 D$8.2 D$28.06 384%— 
1931 iceeuee D 7.23 D 4.25 D 2.18 D 3.43 D 17.09 48%—17% 
. See D 4.9 D 5.65 D 6.93 D 7.54 D 25.10 —14 
D 6.23 D 5.58 D 5.82 D 3.69 D 21.32 89 —32% 
D 0.3 «ow —56 


June 2, 1937. 


*Redeemable at $115 a share. 


Business: Engaged principally in the manufacture and sale 
of granulated beet sugar. Owns eleven factories (in Colorado, 
Wyoming, California and Montana) with an annual capacity 
of 4.3 million bags of sugar (100 lbs. each). Through sub- 
sidiary, conducts substantial livestock feeding operations 
utilizing by-products of sugar operations. Also has interest in 
an oil company which is exploiting wells located on its land. 

Management: Efficient and progressive. 

Financial Position: Adequate. Working capital March 31, 
1937, $7.1 million; cash, $1.1 million. Working capital ratio: 
3.7-to-1. Book value of common, $17.49 a share. 

Dividend Record: Irregular. Preferred payments sus- 
pended in 1930, accumulations paid up from 1934 to 1936 and 
regular payments resumed. Initial dividend on common paid 
in May, 1936. Distributions maintained since with extras. 

Outlook: Earnings prospects depend largely upon main- 
tenance of political controls of sugar industry and present 
quota system which favors domestic beet sugar producers. 

Comment: The preferred has regained investment stature 
and the common represents a business man’s risk. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Years ended Mar. 31: 1931 1932 1933 1934 1935 1936 1937 eéee 

Earned per share.. 14 =. 44 D$0.48 $1.64 $1.78 $5.02 D$5.42 bugs 

Years ended Dec. 31: 1930 §=©1931 1932 1933 1934 1935 1936 1937 

Dividends paid ..... None None None None None None 7$2.00 §$2.00 
Range: 

6% 1 1 2% 6 23% 42% 43% 

5% 1 % 2 4% 19% 19% § 31% 


*Adjusted to present capitalization. ftIncluding extras. §To June 2, 1937. 


660 Goebel Brewing Company 
Earnings and Price Range (GBL) 
Data revised to June 2, 1937 a 
Incorporated: 1932, Michigan, with a charter 20 
of 30 years duration. Production was 10 PRICE RANGE 
started in 1934. Office: 2001 Rivard 0 
Street, Detroit, Michigan. Annual meeting: $2 
First Monday in March. $1 
Capital stock ($1 par)......... shs 
Business: Brews and distributes beer which is_ sold 


throughout the state of Michigan. Plant is located in Detroit 
and has a productive capacity of 600,000 barrels per annum. 

Management: Satisfactory. 

Financial Position: Adequate for this type of business. 
Net working capital at end of 1936, $476,687; cash and 
equivalent, $553,983. Working capital ratio: 2.3-to-1. Book 
value of capital stock, $2.15 per share. 

Dividend Record: Payments made at varying rates since 
1934; paid 65 cents in 1936. Present annual rate, 20 cents 
plus extras. 

Outlook. Although one of the major units in Michigan, 
company has experienced difficulty in maintaining sales vol- 
ume in the face of intense competition from rival brewers. 
Efforts to widen its markets by distributor franchises in other 
states have not improved earnings position to date and rising 
raw material costs are narrowing profit margins. 

Comment: Capital stock is unseasoned and entails the large 
speculative risks usually attaching to brewery equities. 


EARNINGS, DIVIDEND RECORD AND PRICE met OF Severn. STOCK: 
Year’s 


= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total =e. Price Range 
934 +$0.21 $0.39 $0.60 ° 
+ 0.51 * 7 0.51 1.02 

* * 071 0:65 t10%— 6% 

$0 09 1 0.10 1 8%4— 5% 


*Not available. 


+Six months ended. tListed on the New York Stock Exchange on 
February 10, 1936. SS 


{To June 2, 193 


661 Paraffine Companies, Incorporated 
; _ Earnings and Price Range (PAF) 
Data revised to June 2, 1937 125 
Incorporated: 1917, Delaware, to acquire the 10 iD 
assets of nine companies which were then p75 PRICE RANGE 
dissolved. Office: 475 Brannan Street, San 50 O 
Francisco, California. — meeting: Sec- 25 
ond Tuesday in September. 0 
Capitalization: Funded debt........... None Eade Sune 50 $6 
*Preferred stock (4% cum. $4 
conv. $100 par)......e..-.eeee 23,804 shs $2 
Common stock par). 476,062 shs 
1929 "30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 
~ *Callable at $105; convertible into common 


stock on a share-for-share basis. 


Business: Manufactures paints, varnishes, enamels, sheath- 
ings, building papers, pipe coverings, asphalt felt roofings and 
shingles, linoleums and felt floor coverings. Products are 
sold throughout the United States, but particularly in the West. 

Management: Capable and long experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $7.3 million; cash, $1.7 million. Working capital ratio: 
10.3-to-1. Book value of common stock, $40.01 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance July 6, 1936. Common stock has received payments 
in every year since 1923. 

Outlook: Company’s position as one of the leading manu- 
facturers of paints and building supplies on the Pacific Coast 
allows it to participate in any building activity in that area. 

Comment: Convertible preferred ranks as a high grade in- 
vestment issue while the common is one of the more stable 
equities in the building and construction industry. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
sca 
Year’s ——Calendar Years—— 


>. ended: Mar. 31 30 Bent. 30 31 Dividends Price Range 


933...... D$0.25 1.22 0.50 —21 
1934 0.76 1.3 0. 32 4.24 2.00 42%—25% 
1985...... 0.52 1.28 1.26 1.13 3.10 2.00 80%4—36 
1936...... 0.80 1.38 1.06 4.57 2.75 974%—67 
1937... 1.09 eee ee eee eee 71.00 790 —69 


*Fiscal years ended June 30.' fTo June 2, 1937. 
(Please turn to page 28) 
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The Elder 
Rockefeller 

Time has a process of its own in 
smoothing the ruffled spirit of ani- 
mosity, however intense it may have 
grown under the stimulus of carping 
public criticism. It has resulted in 
effecting this change of attitude to- 
ward John D. Rockefeller in the win- 
tertime of his life. The day has been 
forgotten when his operations in the 
oil industry in its infantile period 
finally culminated in an uproar which 
prompted the cousin of President 
Franklin Roosevelt to sally forth 
with his big stick to put an end to 
the then public ogres—the greedy 
trusts. The methods used to corral 
the independent oil units into a giant 
organization were considered too 
ruthless to permit them to be con- 
tinued. Yet Rockefeller accepted this 
criticism with a stoic calm, although 
asserting to his intimates that his 
methods had been the only way then 
open whereby stability could be in- 
troduced into the oil business. 

What has happened to the industry 
would in a measure justify his theory 
of strong consolidation, but whether 
that be so or not it is undeniable that 
the use of his wealth in widespread 
charities, which covered the world, 
alleviating illness and poverty, will 
always mark him as the greatest 
philanthropist in modern times and 
will enshrine him high in _ public 
opinion—a greater monument no 
man can ask. At least it will always 
be said of him that riches meant to 
him nothing more than an opportun- 
ity to devote them to the cause of 
humanity. 


Where Are 
the Profits? 

Banks have been offered the gratui- 
tous advice by Leo T. Crowley, chair- 
man of the Federal Deposit Insur- 
ance Corporation, to save their profits 
for the next depression instead of 
paying larger dividends on _ their 
stocks. This would be sage counsel 
if these institutions were making 
money, but the majority of our banks 
find it exceedingly difficult to retain 
even a pittance for their shareholders. 
The small percentage of earnings 
they can eke out of their operations 


reflects the low interest rates which 
have prevailed ever since the Gov- 
ernment has monopolized the money 
market. It is one thing to preach a 
principle that could be carried out 
when predicated on a sound basis, 
but it is another thing to fulfill it 
when the premise is unsound. Be- 
fore the banks can save profits to 
cushion the effect of the next depres- 
sion, profits must be available. If 
Mr. Crowley can show them how to 
do this, the banks would be grateful 
to him. 


Drops a 
Hot Potato 

Upon close analysis it looks very 
much as though the new Federal 
wage proposals the President has 
passed on to Congress to whip into 
a statute after they receive careful 
consideration, can become a hot po- 
tato in the lap of labor. Industry is 
not likely to protest seriously against 
an evident trend intended to fix mini- 
mum pay and maximum hour work 
if the basis employed allows a fair 
margin of profit. What at least will 
be established is a settled yardstick 
determined by the Government in- 
stead of a variable measure resulting 
from the respective bargaining power 
of industry and labor. Whether such 
a macadamized floor below which 
monetary work compensation cannot 
decline can be successfully determined 
is uncertain and until it is the intent 
is largely in the nature of a grandiose 
experiment. One fact is pre-known 
and that is that if the floor is raised 
too high business cannot function, 
and labor will find itself out of em- 
ployment until a proper balance in 
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the relation of earning power and 
wages is restored. 

But where labor may find the meas- 
ure a restriction of its present wide 
liberty of action is in the Federal con- 
trol of compensation. Once this falls 
into Federal hands, the need for labor 
unions would be curtailed and the 
Government could even assess the 
workers and the walking delegates 
for acting in this capacity for them. 
The more this possibility is studied 
by labor the louder it will protest 
against a form of paternalism which 
it has so earnestly pressed the Gov- 
ernment to use in controlling indus- 
try. It is the old story of whose ox 
is being gored. 


Social Security 
Desirable 

Beneath the theory that has actu- 
ated and brought into being our So- 
cial Security Act is a sound conclu- 
sion. To a prudent people, anything 
that can be done in a period of pros- 
perity which would result in temper- 
ing the ill effects of an inevitable fu- 
ture depression assumes a form of in- 
surance. Had we been foresighted 
enough in laying such a nest egg aside 
between 1921 and 1929, much of the 
suffering resulting from this economic 
debacle could have been avoided. Of 
all the New Deal measures enacted 
the Social Security Act was subject 


‘to the least criticism and whatever 


criticism was raised was not pointed 
at the purpose of the measure, but 
was confined to some of the inadequa- 
cies which its hasty passage developed. 
Yet these can be ironed out as they 
presumably will be in the course of 
time as they are detected in the ac- 
tual carrying out of the measure. 

What seems to be its weakest fea- 
ture lies not so much in the cost, for 
it can be cheapened readily, but in 
the number of workers denied pro- 
tection against unemployment and old 
age pensions, These include farm- 
ers, domestic help, and people in 
charitable employment. These are 
none the less workers who should re- 
ceive coverage against enforced idle- 
ness and the infirmities of old age; 
otherwise social security as now con- 
templated can and does become a 
preferential protection which is en- 
tirely un-American. 
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Bond Market Digest 


HE large majority of listed 

bonds marked time in excep- 
tionally dull trading, but there were 
a few individual instances of sharp 
price declines and advances due to 
special influences affecting the com- 
panies concerned. 


New Haven Bonds 


Because of accumulating evidence 
that the intrinsic value of N.Y., New 
Haven & Hartford bonds is material- 
ly above current market quotations, 
retention of holdings of all direct 
obligations of the road is suggested. 
New speculative commitments to 
bonds secured by the first and re- 
funding mortgage also appear war- 
ranted. (Recent price, 414s of 1967, 
45.) The New Haven management 
made good on its promise to submit 
a reorganization plan by June 1. Al- 
though other plans may be submitted 
and the one just filed with the Court 
and the I.C.C. may not prove to be 
a completely reliable criterion of the 
basis which will be adopted when 
reorganization is finally completed, 
the proposed terms carry significance 
as they are based upon detailed 
studies of the condition and earning 
power of the various divisions of the 
system. All bonds secured by the 
present first and refunding mortgage 
would be exchanged for fixed inter- 
est bonds (50 per cent), income 
bonds (25 per cent) and first pre- 
ferred stock (25 per cent). The 
secured 6s of 1940 would be ex- 
changed, par for par, for the new 
fixed income bonds. The latter would 
bear interest at 4 per cent, the in- 
come bonds (non-cumulative) 4% 


TREND OF THE BOND AVERAGES 
95 


1937 
90 
80 


50 


FMAM 
1937 ' 


11932 1933 1934 1935 1936: / 


per cent; the first preferred stock 
would be a 5 per cent non-cumulative 
issue. Eight of the underlying bonds 
would be left undisturbed; other 
divisional issues would be exchanged 
for new securities in varying ratios. 
Fixed charges and guarantees would 
total $9.9 million, as against $20.3 
million in 1935. On the basis of a 
conservative projection of recent 
earnings, charges would be earned 1.5 
times. 


Postal Tel. & Cable 5s 


Despite uncertainties in the out- 
look, the collateral 5 per cent bonds 
of Postal Telegraph & Cable appear 
thoroughly deflated at recent quota- 
tions around 25, and moderate specu- 
lative commitments are warranted. 
In common with the obligations of 
most other service companies—for 
which labor costs bulk large—these 
bonds have declined sharply in market 
price in recent months. Increasing 
wage costs appear to have been dis- 
counted. The effect of the recently 
announced reduction in night letter 
charges by the major telegraph com- 
panies can not be predicted definitely, 
but it is hoped that increased business 
will offset the reduced rates. The 
consolidated income account of Postal 
Telegraph & Cable and subsidiaries 
for 1936 shows 75 per cent: of fixed 
charges earned on an over-all basis, 
which compares with 50 per cent in 
1935, a large part of the increase in 
gross revenues having been carried 
through to net (before bond interest, 
not currently being paid). The col- 
lateral for the bonds, which is re- 
garded as having considerable value, 
consists of obligations, preferred and 
common stocks of the Mackay Com- 
panies and Commercial Cable Com- 


pany. 
N.Y., O. & W. 4s 


Now that the cgmpany is in the 
courts, no income return can be ex- 
pected, and holders must be prepared 
to exercise considerable patience, 
since reorganization is not likely to 
take place in the near future. How- 
ever, since the “bad news” appears to 
be quite liberally discounted, at cur- 
rent prices around 23 for the refund- 
ings 4s and 14 for the general 4s, 


_investors holding tliese obligations 


Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 


purchase and sale of Stocks, 


Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 
Ask tor “‘Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 
Phone BOwling Green 9-2380 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 


analyzes the outlook for the 


SOUTHWESTERN 
RAILROADS 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange. Inc., Pittsburgh Stock Exchange. 
60 East 42nd Street 
New York 


115 Broadway 
New York 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 


Chicago San Francisco 


MARKET TERMS 

and trading methods clearly explained in 

a helpful booklet sent free on request. 
Ask for booklz K-6 

Same care given to large or small orders. 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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Vol. 67. No. 23 


A Course of Instruction in 
Speculation and Investment 


WALL STREET 


By William C. Moore 
144 pages—$2.00 

The above is the title of a book 
published in 1921 and, until re- 
cently, sold at $15.00, in connec- 
tion with a trading and investing 
course. Why the low price now? 
Mr. Moore died about a year ago 
and these books were disposed of 
in bulk when the estate was being 
settled. In the book itself the title 
is given as “WALL STREET— 
ITS MYSTERIES REVEALED 
—ITS SECRETS EXPOSED,” 
including “A Complete Course of 
Instruction in Speculation and 
Investment and Rules for Safe 
Guidance Therein.” 


Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street”’ for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 


READERS’ BOOK SERVICE 


GUENTHER PUBLISHING CORP. 


21 West Street New York, N. Y. 


Book Free 
List on 
Ready— Request 


“BOOKS for 
INVESTORS” 


Classified List of 
150 Financial Books 


BOOK DEPARTMENT OF 
FINANCIAL WORLD has prepared a 
classified list of nearly 150 books for in- 
vestors, grouped under different heads, 
thus making it easier to select the financial 
books that best meet your individual re- 
quirements. 


A postal card request brings your 
free copy of this important book list. 
BOOK DEPARTMENT 
THE FINANCIAL WORLD 
2! West Street, New York, N. Y. 


The New Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/> by 11! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


might be justified in maintaining 
positions in the hope of more favor- 
able opportunites for liquidation. The 
Federal Court recently approved a 
petition for reorganization under 
Section 77 of the Bankruptcy Act, 
filed only a little more than one 
month after the president of the com- 
pany had expressed hope that the 
March 1 interest on the refunding 4s 
could be paid within the 6 months 
grace period. The April operating 
statement of the Ontario & Western 
showed a net loss of $60,987, as 
against a loss of $21,304 for the 
fourth month of 1936, and for the 
four months ended April 30, the net 
loss was about $280,000 larger than 
last year. The unfortunate effects of 
the mild winter on anthracite coal 
traffic evidently tipped the balance, 
although the fundamental weaknesses 
of the situation have been apparent 
for a long time. 


Manhattan Railway 4s 


Although the bonds may eventu- 
ally prove to have a liquidating or 
exchange value in excess of current 
market prices, especially if political 
developments over the next year or 
two favor the resuscitation of unifica- 
tion plans, and current prices 
(around 35 for the first 4s) appear 
to discount many adverse develop- 
ments, there are too many uncertain- 
ties in the outlook to warrant pur- 
chase or retention of the bonds by 
the large majority of investors. The 
Federal Court ruling, given on May 
27, directing the receiver of the In- 
terborough Rapid Transit Company 
to pay the April 1 interest on the 
Manhattan first 4s failed to stimulate 
the market for these obligations. 
Manhattan Railway 4s sold off sharp- 
ly last week with other New York 
tractions. 


SOCIAL SECURITY 


Continued from page 8 


advance to one and one-half per cent 
in 1940, and gradually increase to 
three per cent in 1949. 

The Treasury estimates social se- 
curity receipts at $775 million for the 
1938 fiscal year. As this amount 
would be far in excess of outlays, it 
is possible that a “layman’s balance” 
of the budget may be achieved. The 
President’s April budget message es- 
timated a deficit of $418 million but 
—if receipts were not overestimated 
and expenditures underestimated— 
cash income would equal or exceed 
cash outgo. The money received in 
social security taxes, in excess of out- 
lays for social security account, can 
be used for other purposes, and the 
Treasury will issue its special obliga- 
tions to the unemployment insurance 
and old age pension reserve funds. 
For the old age fund, such obligations 
must, under the Act, bear interest at 
3 per cent; for the unemployment in- 
surance fund, the average rate of in- 
terest borne by all obligations of the 
United States at the end of the month 
preceding issuance, or not less than 
2% per cent. 


Balanced Budget? 


As long as the Federal budget as 
a whole is unbalanced, the Treasury 
will doubtless continue to issue these 
special obligations to the reserve 
funds. Although this practice will 
afford no direct support to the bond 
market, the indirect effect will be con- 
siderable. Assuming that—thanks to 
the availability of social security 
money for general purposes—a so- 
called layman’s balance is achieved in 
the next fiscal year, the result might 
be no net increase in the Federal debt 


BOND REDEMPTI 


ONS AND CALLS 


Redemp 
tion 
Issue Amount Date 
American Rolling Mill 5s, 1948.. $357,000 July 1 
American Type Founders 15- -year 

conv. deb. due 1950.......cc00- $600,000 July 15 
Armstrong Cork 4s, 1950......... $300,000 July 1 
Dallas Gas lst 6s, 1941.......... $14,500 July 1 
Denver Tramway Ist cons. coll. tr. 

$475,000 July 1 
East St. Louis Light & Power Ist 

Entire July 1 
Brie. Jersey Railroad Ist 6s, 

$71,000 July 1 
sino Pipe Foundry &, Machine 

$27,900 June 15 
Fownes Bros. & Co. 15-yr. lst 8s, 

Genesee River Railroad lst 6s. 

Goddard & Goddard 6s, 1939..... Entire July 1 
Haleakala Ranch 6s, 1943........ Entire June, 1 
Houston hal Co. of Texas sec. ‘‘A’’ 

Inter- teste. Water “A” & 

OR, Entire Aug. 1 
Kimberly-Clark Ist ‘‘A’’ 5s, 1943. Entire July 1 
MeDonald Island Farms, Ltd. ist 

$47,000 July 1 
Metropolitan Trust gtd. list ‘‘A’’ 

Entire June 26 
Morris Five & Ten Cent to One 

One Dollar Stores 5s, 1950..... $10,100 July 1 


Redemp 

tion 

Issue Amount Date 
Morton Buildindgs Ist R. E. 6s, 

New Boston Land 6s, 1938....... Entire July 1 
Ottawa Traction Co., Ltd. lst & 

onl, tr, “A” 1055... Entire July 1 
ee Gage & Supply lst 6s, 

$11,000 July 1 
Ou Entire July 1 
Queens Borough Gas & Electric 

$50,000 July 1 

Revere Copper & Brass Ist 4%s 

$74,000 July 1 
Rosemary, Inc. coll. tr. 6s, 1943.. Entire July 10 
Saguenay Terminals, Ltd. lst 5%s, 

Entire June 30 
St. Joseph Lead 4s, 1945......... Entire June 1 
St. Joseph Stock Yards Ist 5s, 

$60,000 Aug. 1 
Simmons Co. 58, 1944............ Entire July 24 
Symington-Gould lst conv. 

$16,900 July 21 
Thunder Lake Lumber Ist 6s, 1940 $15,000 June 1 
Building list 5%%s, 

$23,000 July 1 

5%s, 1954........ Entire July 1 

Distafecting Ist $10,900 July 1 


F. 6s), 1938 


Entire July 15 
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for the first time since the 1930 fiscal 
year. The large amounts of “new 
money” borrowing done by the 
Treasury in all recent years have had 
a far reaching effect upon the capital 
market. If such borrowing should be 
limited, in the next fiscal year, to rela- 
tively small amounts of discount bill 
issues mainly for the purpose of cov- 
ering purchases of gold for the “in- 
active” or “sterilized” account, the 
removal of the threat of large addi- 
tional medium or long term govern- 
ment bond flotations would tend to 
strengthen the market for outstand- 
ing government obligations. Further- 
more, it would have at least mildly 
beneficial effects upon the market for 
state and municipal obligations, since 
the purchases of bond buyers who are 
interested in tax exempt bonds would 
be diverted, at least in part, to new 
municipal issues. 


Pegging Government Bonds 


Looking further ahead and assum- 
ing a complete balance of the budget, 
the surplus funds available from 
social security taxes would be used 
for reducing the amounts of govern- 
ment obligations held outside of gov- 
ernment funds. Purchases of bonds 
in the open market could be effected 
only if the bonds were available at 
prices to afford the minimum yields 
specified in the law. In the case of 
the old age pension fund, the mini- 
mum yield is 3 per cent, which is 
about one-quarter of one per cent 
above the average current yield on 
long term governments. However, 
the effect would be to peg the gov- 
ernment bond market around the 3 
per cent level (assuming that yields 
should decline to that point because 
of other factors) until the funds were 
fully invested. 

High grade corporation bonds tend 
to follow trends in the government 
bond market quite closely, and the as- 
surance ,of a source of actual or 
potential support for the government 
list thus has favorable implications for 
the bond market as a whole. On the 
other hand, it should be recognized 
that, in the long run, ‘other factors 
will determine bond market trends. 
Despite provisions for the accumula- 
tion of large funds which can be used 
in the support of the government 
bond market, such influences as the 
trend of commodity prices and de- 
mand for commercial loans will be 
the major determinants of interest 
rates. There appears to be adequate 
ground for the belief that the long 
term trend of interest rates is up- 
ward (see “Bonds Past Their 


periodical outside America. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


Investors Chronicle 


and Money Marke: Review 


Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, but 
those who believe that the proof of any pudding is in the eating are 
cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


For 


f 


Book Department, The Financial World 


21 West Street 


“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder—200 

514284 iaches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices. 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 


(De Luxe Leather Editions— 
400 £p.—$8.50) 
Readers’ Book Service 


New York, N. Y. 


Peak ?”, FW, Feb. 24). Consequent- 
ly, it does not appear safe to assume 
that validation of the Social Security 
Act provides any definite guarantee 
against depreciation in the high grade 
bond market over the next few years. 
But it will have a “cushioning” effect 
which will help to maintain “orderly 
markets” and to moderate whatever 
declines may be set in motion by the 
force of basic economic factors. 


Slow Down to 90 


HE “Twin Zephyrs,” crack Die- 
sel-driven trains of the Burling- 
ton, have a standing order for en- 
thusiastic engineers who like to make 
time: “Hold the Zephyr down to 90 
miles an hour.” At that speed, the 


Budd-built Zephyrs take ordinary 
curves gracefully and safely. 
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CELANESE 
which would you buy 
@ The real situation 
for investors is none too obvious. 
@ What WOULD you doP One of 
these stocks has an “Index of Gain 
Power” registered at .0882, the other 
0777. Some day one will far out- 
strip the other because of this differ- 
ence . . . and for no other reason. 
Canny investors will get our com- 
parison now, with the interpretation 
of the “Index” for these issues and its 
revealing incisiveness. FREE to read- 


ers of this advertisement . . . write to 
Dept. 211-A TODAY. 


TILLMAN SURVEY 


24 FENWAY 
BOSTON 


BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could make 
excellent profit during coming months. 


The security in question is within the reach of 
all investors. The company has greatly improved 
prospects. Business is expected to expand sha1p- 
ly. Earnings should pick up substantially. The 
action of the stock indicates higher prices. In 
short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 624, Chimes Bldg., Syracuse, New York 


Stocks have 
HABITS 


Portfolio revisions should be made 
now! Slow movers should be re- 
placed by stocks which habitually 
exceed the market. Send for our 
new folder describing a simple and 
sound method of selecting such stocks. 


THE GARTLEY WEEKLY 
STOCK MARKET REVIEW 
76 William Street New York F 


DON'T BUY STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Free sample copy on request, or— 


Send $1 for 4 Issues 
“MARKET ACTION” 


624A Empire State Bldg., New York 


Cosmocolor Corporation, which has 
excited interest on the basis of reports 
of its new low cost color film process, 
plans no public financing at present— 
Radio-Keith-Orpheum is said to be the 
movie company looking it over. . 
Expansion of General Motors’ plants 
manufacturing Diesel engines may pave 
the way of a Diesel-powered Chevrolet 
truck before long—in addition Yellow 
Truck & Coach is expected to add a 
line of Diesel long haul buses and 
trucks. . . . More will soon be heard 
of the advances made by Hercules 
Powder in the production of plastics— 
as the world’s largest manufacturer of 
cotton cellulose, expansion in plastics 
should be a natural move... . Florence 
Stove has set up a code of regulations 
as to how soon female employees will 
be fired, depending on whether they 
marry a company workman (3 months) 
or someone outside (6 months)—a new 
angle in “union” rules? . Atlantic 
Refining plans to spend over $300,000 to 
broadcast college football games dur- 
ing the approaching season—last year 
110 contests were sponsored on the air 
at a cost of $260,000. . . . Kennecott 
Copper has received a contract for over 
a million pounds of electrolytic copper 
from the U.S. Navy—an indication that 
Uncle Sam does not anticipate red metal 
prices to break through the 14-cent 
level? . . . Nash-Kelvinator discovers a 
severe shortage in trained air-condition- 


ing mechanics and engineers, despite the. 


fact that 75 institutions are now giving 
courses in the subject—at the present 
rate of graduations, several years will 
be required to fill the need of today. ... 


on 
Aw 


> 


Zenith Radio anticipates a boom in 
arm chair controlled radios, and plans 
one-fourth of its 1938 line in this type 
—Marshall Field will be the first re- 
tailer to aid the movement... . U. S. 
Playing Card is said to be interested 
in a new game which may have “fad” 
possibilities—if successful, the game 
would expand the use of playing cards. 

. Fisk Tire will soon offer a new 
seven-rib tire for passenger cars which 
has demonstrated unusual stopping effi- 
ciency in tests—called “Safti-Flight,” 
the tire differs from any heretofore 
known by its deep rubber cleats... . 
Union Pacific Railroad’s newest ads 
feature lumber as the cheapest durable 
construction material—not that the road 
is going into the lumber business but it 


is a traffic item worth building up. . 
General Electric is preparing to intro- 
duce a new electric floor polisher in 
this country following a year of tests 
in foreign markets—the new appliance 
features the three-fold operation of 
scrubbing, waxing and polishing. 
What is said to be the first trade-in 
allowance ever offered for old golf clubs 
will soon be sponsored by A. G. Spald- 
ing & Bros.—suggesting that the sport- 
ing goods industry will soon be faced 
with a “used” club) problem? ; 
Studebaker Corporation has purchased 
five Waterman Arrowbiles, so-called 
“flying automobiles” which are powered 
with Studebaker’s “Dictator” motors— 
a demonstration tour of principal cities 
is planned for the summer. . . . Thomas 
A. Edison, Inc., has Dale Carnegie writ- 
ing a booklet for its “Ediphone”’—the 
author of “How to Win Friends and 
Influence People” has entitled his new 
work “How to Win People to Your 
Ideas” with a voice writer. 


The United Brewers Industrial Foun- 
dation is embarking on a publicity cam- 
paign to interpret brewing to the public 
—it seems that the American workman 
is not drinking as much beer as his 
counterpart prior to prohibition. 
With all the electric razors being placed 
on the market, it is surprising that a 
non-electric automatic shaver is to be 
introduced—called the Vibro-Automatic 
Shaver, it is spring-driven and requires 
no current at all... . Sears, Roebuck 
will reenter the tractor field in July 
with the distribution of a line manu- 
factured by Graham-Paige—as in the 
past the tractors will be sold on 
the instalment plan through the mail 
order catalogue. . . . du Pont has suc- 
cessfully applied its “Zerone” anti- 
freeze solution as a rust preventive for 
automobile cooling systems—a strictly 
winter product thus becomes one for the 
year-round. . . . Lower rates for tele- 
grams and night letters by Postal Tele- 
graph & Cable and Western Union are 
intended to increase the use of “wires” 
—but meanwhile American Tel. & Tel. 
and Radio Corporation of America are 
not going to stand by and lose any com- 
munication business. . . . National ad- 


vertisers are trying harder than ever to 
build up a public interest in Father’s 
Day (June 20)—everybody seems to be 
in favor of the idea except the man who 
pays the bills. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL WorLp. 


LTHOUGH the Street appears 

to be paying less attention to 
the continual recrudescence of rumors 
and is once again giving more atten- 
tion to economic and political reali- 
ties, interest in share movements is 
at a low ebb. Sentiment has been 
gradually improving, as nearly as can 
be judged, and many observers whose 
opinions are usually sound and cor- 
rect believe that the market eventually 
will break out on the up side and 
that present dullness is a not unfav- 
orable sign. Hesitancy over the im- 
mediate course of share prices seems 
based on the fact that there may be 
further liquidation for a while from 
restricted accounts and from abroad, 
which may involve a further testing 
of the lows. 


LUCTUATIONS in the market 

last week were not of signifi- 
cance. There were practically no 
evidences of leadership, and buying 
on the dips was largely confined to 
scattered accumulation. Professionals 
were so badly whipsawed in the un- 
foreseen action of the rails over the 
past few weeks, that trading on the 
floor is of negligible proportions. 
Whether forces from within the mar- 
ket can produce more than a tech- 
nical rally from these—or slightly 
higher—levels is generally doubted. 
Sponsorship thrives only when there 
is an active public following and 
from current indications, the rank 
and file of small traders are very 
much dispirited by the tedious price 
changes. Hence, the Street is look- 
ing for some bit of outside news to 
incite speculative interest again, and 
encourage activity. But with Con- 
gress likely to indulge in a long de- 
bate over taxes, and the labor unions 
more peremptory in demands, trad- 
ers are settling down to a long sum- 
mer. 


BSERVERS with an ear to 

Washington developments 
lieve, however, that reduced trading 
for a while would satisfy the Adminis- 
tration and prevent legislation to 
work against a rising price level. It is 
further repeorted that the gold price 
will not be changed for the rest of 


the year, at least, and that the present 
margins will be continued. There 
may be some legislation on silver, and 
the under-cover talk is a restriction 
on the amount of the metal to be 
bought in any one year and possibly 
a change in the domestic rate, al- 
though the entire silver discussion 
may be deferred for this session if 
the gold flow is importantly reduced. 


OREIGN participation in our 

markets last week continued on 
a reduced scale, and without any 
great importance. Foreign news also 
was not much of a factor, despite the 
scare headlines, for the real cause 
of Tuesday’s market decline after the 
holiday was the report of more com- 
modity troubles in London. Brokers 
are now beginning to believe that the 
foreign situation has been much ex- 
aggerated as a market factor, and that 
future price trends will be more in- 
dependent of foreign news and de- 
velopments. There has undoubtedly 
been a certain amount of trend trad- 
ing between the two markets, for 
early prices here are influenced by 
the preceding course of the London 
market. Traders have been quick to 
take advantage of this condition and 
have carried positions from one mar- 
ket to the other, on the theory that if 
the London market is in a declining 
trend, the domestic market will open 
weaker. Thus a sale of Big Steel, for 
example, in London toward the close 
there, frequently can be covered in 
our markets at a lower price, if the 
London trend was downward during 
the session. This type of arbitraging 
can be conducted only by the large 
trader who has the facilities and in- 
volves rather large risks.. While 
some nimble traders have tried the 
idea with a certain amount of suc- 
cess, it is not likely that there ever 
will be a great amount of popularity 
for the scheme, and present inde- 
pendent trends in the two markets 
suggest that the speculative dangers 
have been increased. 


HOSE who have adopted a 

resolutely bullish attitude toward 
the next movement believe that the 
steels and coppers will be in the lead 
and that the farm equipment group 
will not be far behind. The ultimate 
settlement of the steel strikes is 
looked upon by one source as a pos- 
sible basis for optimism, and most 
observers are of the opinion that the 
labor difficulties will be solved in the 
near future. Brokers are also report- 
ing a certain amount of investment 
buying of the can stocks lately, on the 
news of sales volume of tin contain- 


DID YOU SELL 


Your Stocks When Prices Were 
High? Or Are You Watching 
Your Profits Melt Away? 


F so, you should be interested in the fact that 

“TECHNIGRAPHICS” recommended com- 

plete liquidation of all stocks and bonds in 
March—not only getting cleanly out of the market 
with maximum profits, but so correctly were the 
bearish factors analyzed that clients were also 
able to get short—selling U. S. STEEL short at 
122. Since then. U. S. STEEL has broken 22 
points, and Government bonds have declined ap- 
proximately a billion dollars in value. 

The reasons for the decline were clearly pointed 
out in advance. On March 20 “TECHNI- 
GRAPHICS” stated: “Commodity prices are 
rising to a point where it is increasingly difficult 
to pass on the increased costs to the consuming 
public without impairing volume and the increased 
labor costs further reduce the profit margins of 
industry. Therefore, we remain bearish on stock 
prices.” Succeeding letters continued this bearish 
viewpoint. 

By means of the exact and specific recommenda- 
tions of ‘“‘TECHNIGRAPHICS” you are never 
in doubt as to what action to take. These are 
definite. straightforward advices, stating WHAT 
to buy and sell, and WHEN to do it. Send One 
Dollar for a three weeks’ trial, (both Stocks and 
Commodities) to 


TECHNIGRAPHICS 


Published by the Kelseyv Statistical Service 


Board of Trade Bldg., Chicago, F.W. 12 
70 Wall Street, New ‘York, | 


What’s Ahead 
for These Stocks? 


Westinghouse Elec. 
General Electric 
Allis-Chalmers 


Oliver Farm Equip. 
Deere & Co. 
Inter. Harvester 


SPECIAL industry analyses cf two of 

the most important stock groups— 
farm and electrical equipments—together 
with chart studies and forecasts on these 
prominent issues appear in the current 
United Opinion Bulletin. Introductory 
copy on request. 


Send for Bulletin F.W. 96 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Gold Collapse 
Ahead? 


Ask for Free Bulletin FW-9 
INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bldg. = Detroit, Mich. 


NEW 
LOWS 
AHEAD? 


Send for Bulletin FWJ-9 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 
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ers up over 10 per cent over last 
year and a good demand for pack- 
ers’. cans probable—given normal 
weather conditions for the fruit crops. 
Liquidation of the can stocks appears 
pretty well at an end, and the group 
acted better than the market in the 


past several weeks. 


NEWS AND OPINIONS 


Continued from page 13 


000 shares. Proceeds probably will 
be used to eliminate back dividends 
on present preferred, to retire notes 
payable and for additions to working 
capital made necessary by inventory 
problems. Thus, company will be 
in a position to resume common divi- 
dends and may refund the preferred 
issues with a lower-coupon converti- 
ble preferred. (Factograph No. 826. 
Also FW, Jan. 27.) 


Great A. & P. Tea tie 

Holdings liquidated upon previous 
advices at 112 (FW, July 8, ’36) 
should not yet be reinstated even 
around 89 (dividend rate, $7). A\l- 
though sales volume rose $35 million 
in the fiscal year which ended Febru- 
ary 28 to $907.3 million, net income 
at $17 million was only $500,000 
higher, being equal to $7.31 per share 
as compared with $7.08 in the pre- 
ceding fiscal period. Company is ex- 
perimenting with the supermarkets, 
and may be able partly to offset the 
discriminatory taxation on the small- 
er units. But competition is quite 
keen and period of maximum earn- 
ings growth appears to have passed. 


Situation is not without promise, and 
company enjoys a good financial and 
trade position. But other opportuni- 
ties currently available elsewhere ap- 
pear to offer greater possibilities. 
(Factograph No. 742.) 


Lee Rubber B 


Suitable for new commitments, 
around 25, for longer term holding 
(1936, paid 50 cents). Prospects for 
an increase in the dividend rate or 
a liberal extra were materially en- 
hanced by earnings for the first six 
months of the current fiscal year 
which ended April 30. Company re- 
ported net of $1.84 per share in that 
interval on a sales rise of 62 per cent, 
which compares with 39 cents in the 
like period of last year and $1.81 in 
the preceding six months. With the 
best period of the year ahead and 
demand for tires at higher prices still 
quite satisfactory, earnings for the 
full fiscal year should make pleasant 
reading. (Factograph No. 233. Also 
FW, Jan. 20.) 


Liquid Carbonic B 

Shares around 49 are not unat- 
tractive for long term speculative 
funds (1936 paid $1.85; so far this 
year, $1.30). Company contemplates 
a two-for-one split up and the issu- 
ance of $3.5 million convertible de- 
bentures. Funds derived from this 
financing are to be used to retire bank 
loans and increase working capital. 
Sales for six months ended March 
31, were 40 per cent over correspond- 
ing period in 1936 and unfilled orders 
on May 1 exceeded $3.2 million 
against $860,000 a year ago. While 


diversification of activities has miti- 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 36 Weeks to May 7 

ON COMMON STOCK 1937 1936 

American Window Glass.......... $1.19 eee 
12 Months to April 30 


p10.80 p$8.50 
American Power & Light......... 0.36 D 0.30 
Associated Telephone ............ p 5.54 cae a 
Central Illinois Light............ pl7.55 p18.58 
Community Power & Light....... p 5.92 p 1.45 
p13.59 p11.43 
D 0.30 D 0.16 
Eastern Utilities Associates....... 0.76 0.59 
Equitable Office Bldg............. 0.34 0.32 
General Public Utilities.......... 3.23 2.55 
p10.40 p 9.17 
National Gas & Electric.......... 0.64 0.37 
pl5.72 p11.75 
Simon (Wm.) Brewery........... 0.22 0.27 
Southern Indiana Gas & Electric. . p11.32 p 9.67 
2.37 2.21 
Tennessee Electric .............. p 9.63 p 9.09 
6 Months to April 30 

se 1.59 0.94 
4 Months to April 30 

Commonwealth & Southern........ 0.09 0.03 
Electric Household Utilities...... 0.22 0.12 
Oliver Farm Equipment.......... 5.17 ee 
Peoples Gas Light & Coke........ 213 1.35 
Southern Indiana Gas & Electric D 3.07 p 4.07 
3 Months to April 30 

0 27 0.12 
12 Months to March 31 

Birmingham Electric ............ p10.91 p 4,51 
Champion Paper & Fibre......... 214 eek 
Dallas Power & Light............ 3.80 3.27 
Engineers Public Service......... 0.20 D 0.44 
Florida Power & Light.......... p 9.59 p 5.79 
1.79 D 0.14 
Louisville Gas & Electric........ b 1.71 b 1.71 
Minnesota Power & Light........ p 8.56 p 7.00 
Mississippi Power & Light....... p 9.63 p 6.03 
North American Edison.......... n33.44 p26.50 


EARNED PER SHARE 


12 Months to March 31 
ON COMMON STOCK 1937 1936 


Portland Gas & Coke............ p$2.99 p$0.24 
Standard Gas & Electric......... D 0.82 D 1.71 
Texas Electric Service............ p22.24 p17.82 
6.94 3.81 
Utah Power & Light............. p 6.13 p 2.99 
Washington Water Power......... p23.42 24.19 

3 Months to March 31 
Allis-Chalmers Mfg. ............ 0.85 0.56 
American & Foreign Power....... D 2.51 D 2.54 
American Power & Light......... D 0.01 D 0.30 
American Safety Razor........... 0.55 0.56 
0.34 0.34 
Chicago Yellow Cab............0. D 0.32 0.43 
errr 0.41 0.39 
Electric Power & Light.......... D 0.46 D 0.45 
General Outdoor Advertising...... D 0.63 D 0.64 
International Hydro-Electric ..... a 0.59 a 0.02 
D 0.30 D 0.44 
National Power & Light.......... 0.09 0.10 
New England Power.............. p 8.11 p 6.14 
North American Car.............. 0.09 
D 0.32 0.07 
Simonds Saw & Steel............ 4.10 2.21 
Southland Royalty ............... 0.14 0.10 
Southwestern Light & Power..... 0.36 0.71 
D 0.16 D 0.24 
D 0.04 D 0.35 


12 Months to Feb. 28 
Great Atlantic & Pacific Tea..... 7.31 7.08 
National Power & Light.......... 1.06 0.83 
7 Months to Dec. 31 

1936 1935 

12 Months to Dec. 31 
Brazilian Traction Light & Power 0.89 0.74 
Mountain Producers ............. 0.62 0.47 
Utilities Power & Light.......... D 2.24 D 1.92 


a—On Class A Stock. b—On Class B Stock. p—On 
Preferred Stock. D—Deficit. 


gated seasonal earnings fluctuations, 
the bulk of profits is still obtained 
during the summer months. (Facto- 
graph No. 196. Also FW, January 
20.) 


New York Steam pfds. C+ 

Tentative offer to exchange shares 
for Consolidated Edison preferred 
should be accepted. (recent price: 
$7 preferred, 92; $6 preferred, 80.) 
Unusually mild weather during the 
past winter resulted in a sharp earn- 
ings decline and preferred dividends 
have been suspended. On April 30, 
the company applied to the Public 
Service Commission for authority to 
exchange each share of its $7 pre- 
ferred for one share of Consolidated 
Edison $5 preferred and $10 in cash. 
The $6 preferred stock of New York 
Steam would be exchanged for Con- 
solidated Edison preferred on a 
share-for-share basis. The commis- 
sion has yet to rule on this applica- 
tion but in the meantime holders of 
New York Steam preferred stocks 
should indicate acceptance of the ex- 
change offer by depositing their 
shares with Consolidated Edison 
Company before June 21, when the 
exchange offer expires. 


Stone & Webster C 

Continues suitable for moderate 
speculative commitments, around 20 
(1936, paid 25 cents). Substantial 
improvement reported by both the 
utility operating division (Engineers 
Public Service) and the management 
and engineering division resulted in 
an 8.9 per cent gain in gross and a 
74.9 per cent gain in net income for 
the 12 months ended March 31. In 
this period common stock earnings 
amounted to 86 cents per share as 
compared with 36 cents per share 
reported for the previous 12 months; 
gross income was 7.2 per cent and 
net income was 17.1 per cent above 
that reported for the first quarter of 
1936. The common stock is in a 
position to benefit from the general 
expansion that is expected from the 
utility industry as well as from profits 
arising from utility construction and 
financing, all of which activities are 
included in the Stone & Webster sys- 
tem. (Factograph No. 128.) 


Utilities Power & Light R 

Increased losses suggest sale of ex- 
isting commitments in Class A par- 
ticipating preferred, around 2%. Con- 
trary to the general trend of public 
utility earnings, this company has re- 
ported a larger loss in 1936 than in 
1935. Last year’s net loss of $3.0 
million compares with the loss of 
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$1.9 million incurred in the previous 
year. As yet little or no progress has 
been reported in the reorganization 
proceedings which were begun early 
this year. Moreover, the heavy funded 
debt—$175.9 million on a consoli- 
dated basis—places the junior share- 
holders in a highly uncertain position. 
Even at present depressed levels a 
transfer into more clearly defined 
situations seems advisable. 


Vick Chemical Company B+ 

Continued retention of this issue 
on an income basis is warranted at 
present levels of around 40 (yield 
10% on basis of dividends in current 
fiscal year to end June 30, 1937). 
For the quarter ended March 31, 
1937, the company reported earnings 
of $1.34 a share compared with $1.45 
a share for the like three months of 
1936. This made total earnings for 
the nine months ended March equal 
to $4.10 and $3.51 respectively. On 
June 1 a special year-end dividend 
of $1.80 a share was paid, in addi- 
tional to the regular quarterly of 50 
cents and a quarterly extra of 10 


cents. Company benefited from un- 
seasonable weather in various parts 
of the country during the past win- 
ter. (Factograph No. 45. Also FW, 
Dec. 9, 1936). 


Waukesha Motor B+ 

Satisfactory earnings outlook war- 
rants speculative consideration of the 
stock, around 31, for inclusion in bal- 
anced investment programs (indicated 
dividend rate, $1). Reflecting im- 
proved demand for company’s prod- 
ucts, earnings in the quarter which 
ended April 30 rose to the best level 
of the current fiscal year with profits 
equal to 93 cents a share as com- 
pared with 57 cents in the corre- 
sponding period of 1936. For the 
nine months, company earned $1.78 
per share against 95 cents. Better 
demand for Diesel engines and initial 
success of expansion into the air-con- 
ditioning field are factors responsible 
for the improved outlook, and com- 
pany may declare an extra before the 
close of the current period on July 31. 
(Factograph No. 624. Also FW, 
Oct. 21, ’36.) 


Pyramids 


LL the vocalized advocates of the 

Federal power program grant the 
private utility companies one dominant 
concession—their use and need in 
power development that brings social 
betterment to the country. This trend 
of thought can be detected in dif- 
ferent spots in their public utterances. 
We see this very note touched upon 
in “Pyramids of Power,” the latest 
contribution on the subject of electric 
power, its uses and how it should be 
controlled—the author of which is M. 
L. Ramsey, the guiding control of 
the information and research depart- 
ment of the Rural Electrification Ad- 
ministration. Naively he informs the 
reader of President Roosevelt’s ar- 
dent belief that on the further spread 
of electric power facilities hinge tre- 
mendous potentialities for sociological 
improvement. 

No one need be informed of this 
possibility. And everyone is eager to 
see it translated into reality. But it 
cannot be accomplished without the 
adoption of sound principles, which 
give consideration to the private com- 
panies. 

In the author’s opinion, the place of 


of Power 


the private utilities in this scheme of 
transcendent power development de- 
pends on their degree of cooperation 
with the Government. This is a rather 
vague hint and it can be answered 
just as vaguely. No one doubts that 
the utilities are prepared to play ball 
now and at any other time with the 
Government, with the proviso that 
they can be assured the game will be 
fair and honest on a competitive basis. 
But the industry cannot very well 
participate in a game in which the 
Government, with the aid of the tax- 
payers’ money, undertakes to build 
duplicate plants, and sell power at 
rates that bear little relation to real 
cost, which if met by the utilities 
would result in the confiscation of 
the private capital invested in their 
projects. The Government can charge 
off deficits to the general public wel- 
fare, taking from taxpayer Peter to 
pay political Paul. The private util- 
ities have no such recourse, and they 
have no umpire to rule the game ex- 
cept a rather disinterested public. To 
compete with the Government with- 
out an umpire and a set of rules, they 
would face bankruptcy. 


TODAY is yesterday’s tomorrow. Has it 
added anything to your life? Have you 
moved forward in thought as well as in 
time? Those who wait for today’s events 
to give them the cue as to what to do, will 
find themselves lagging behind. The present 
is only a pedestal for progressive men 
and women to stand upon to see beyond, 
to look ahead to the great tomorrow. All 
about you are only the evidences of what 
has been done. They are now history—of 
the past. Can you visualize the tomorrow, 
next week or a year from now? If you can- 
not, you are a slave of the present, and 
marked for a life of uneventful monoton- 
ous routine. 


This FREE book will give you 
a new view of Life 


YOU CAN possess the imagination, the creative 
thought and far-reaching vision that has produced 
some of the world’s most dynamic characters. Be- 
hind every new development, act of progress or 
success was a silent thought—a creative idea. Thou- 
sands today, in the privacy of their homes, un- 
known, unheralded are using secret principles for 
stimulating the creative, unused faculties of mind. 
From their thoughts will come the new industries, 
finance, business and civilization of tomorrow. 
SHARE THEIR SECRET of accomplishment by 
writing your request for this book to the Rosicru- 
cians. Therein will be explained how you too may 
acquire these teachings which can mean so much to 
you in the new tomorrow. Address: Scribe F. D. D. 


Th ROSICRUCIANS 


{AMORC} 
SAN JOSE CALIFORNIA 
(The Rosicrucians are NOT a religious organization.) 


FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
request (add 4c for mailing and 
handling) one copy of 45-page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 


Ask for Classified List— 
150 “Books For Investors”’—FREE 
BOOK DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


DIVIDEND 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 2, 1937 
Dividends of 1%% on the Preferred and 3% on 
the Common Steck of American Snuff Company were 
today declared payable July 1, 1937, to co - 
ecks 


record at the close of business June 10, 1937. 
will be mailed. 


W. M. BUSTEED, Treasurer. 
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DIVIDENDS 


PICTURES 
CORPORATION 


The Board of Directors has de- 
clared an extra cash dividend of 50c 
per share on the Common Stock of the 
Company, payable June 22, 1937, to 
stockholders of record at the close of 
business June 11, 1937. Checks will 
be mailed to holders of Common Stock 
and to holders of Voting Trust Cer- 
tificates for Common Stock. 


A. SCHNEIDER, Treasurer. 
New York, May 28, 1937. 


AMERICAN CYANAMID 
COMPANY 


The Board of Directors of Amer- 
ican Cyanamid Company on June 
1, 1937 declared, for the quarter 
ending June 30, 1937, a dividend 
of fifteen cents (15¢) per share 
Payable on July 1, 1937 to holders 
of the Class ‘‘A’” and Class “B” 
shares of the Common Stock of the 
Company of record at the close of 
business on June 15, 1937. 


R. C. GAUGLER, 
Treasurer. 


McKeesport Tin Plate 
Corporation 


The Board of Directors has declared 
a quarterly dividend of Fifty cents 


(50c) per share on the Common 
Stock, payable July 1, 1937, tostock- 
holders of record June 10, 1937. 


C. A. KINKAID, Secretary 


June 1, 1937. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th day of July, 1937, to 
shareholders of record at the close of business 
on the 23rd of June, 1937. 
F. G. WEBBER, 


Secretary. 
Montreal, May 26, 1937. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York, May 27, 1937. 
DIVIDEND NO. 118 
The Board of Directors of the Anaconda Copper 
Mining Company has declared a dividend of Fifty 
Cents (50c) per share upon its Capital Stock of 
the par value of $50 per share, payable June 28th, 
1937, to holders of such shares of record at the 
close of business at 3 o’clock P.M., on June 


7th, 1937. 
D. B. HENNESSY, Secretary. 


Philadelphia Electric Power Company 


The thirty-fifth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
Eight Per Cent. Cumulative Preferred 
Stock will be paid July 1, 1937, to Stock- 
holders of record at the close of business 
on June 10, 1937, for the quarter ending 


June 30, 1937. 
W. E. LONG, Treasurer. 


BLAW-KNOX COMPANY 


By action of the Board of Directors of Blaw-Knox Com- 
pany at their meeting held May 26, 1937, an interim 
dividend of twenty-five cents per share was declared on 
outstanding No-Par Stock of the Company, payable June 
30, 1937, to stockholders of record at the close of busi- 
ness June 7, 1937. 
The stock transfer books of the Company will not close 
in connection with this dividend payment. 
EO. L. DUMBAULD., 
Vice President-Treasurer. 


Over-the 


The Tennessee Electric 
Power Enigma 


B* a curious twist in the machinery 
of the New Deal which has set as its 
goal the elemination among other things 
of speculative hazards, one of the most 
puzzling speculations in public utility his- 
tory has been created. It lies in the securi- 
ties of the Tennessee Electric Power 
Company, whose bonds and preferred 
shares at one time ranked with the mar- 
ket’s elite, but today are selling at sub- 
stantial discounts, in some cases among 
the preferreds at approximately 50 per 
cent below par. TVA is the cause. 

Operating in the heart of the field which 
TVA has selected as its own, Common- 
wealth & Southern’s Tennessee subsidiary 
serves 443 communities, including Chatta- 
nooga and Nashville, and also an increas- 
ingly large rural area. Its business has 
been growing and its income increasing 
despite TV A’s competition. To illustrate: 
gross revenues gained from $11.4 million 
in 1933 to $12.4 million in 1934, $13.4 mil- 
lion in 1935 and to $14.9 million for the 
year ended December 31, 1936. In the first 
1937 quarter, improvement continued: 
$3.9 million gross against $3.4 million for 
the initial 1936 period, while for the 12 
months ended March 31, last, gross was 
$15.4 million against $13.7 million in the 
like period the year before. 


Earnings Trend 


Net income likewise gained during the 
same interval, though at slower pace due 
to rate-cutting by the company. This 
figure for calendar years is shown below. 
For the first 1937 quarter it was $611,620 
against $564,270 in the same 1936 period. 

On the first preferred stock ($100 par) 
of which 241,296 shares are outstanding 
with cumulative dividends respectively of 
7.2, 7, 6, and 5 per cent, earnings have 
shown consistent improvement since 1934. 
From $7.83 a share in that year, they ad- 
vanced to $8.52 in 1935, and $9.53 per 
preferred share in 1936. High mark was 
$19.35 a share in 1929. 

Ability to increase net reflects an aggres- 
sive sales policy. Average annual use of 
electricity per customer was 1,176 k.w.h. 
in 1936 against only 965 the year before. 
The 1936 figure compared with a national 
average of 726 k.w.h. The average price 
of electricity sold by the company declined 
during the year from 3.63 cents per k.w.h. 
to 3.13 cents, among the lowest in the 
nation and comparing with a national 
average of 4.71 cents. The company’s 


average rate on March 31 was still lower, 


3.02 cents, a decline that doubtless was 
sharper than occurred in the same period 
in the national average figure. 

But despite descending rates and rising 
costs—notably taxes which this year will 
go up an additional $350,000 or more as a 
result of the State of Tennessee’s new 2 
per cent levy on gross receipts and other 
state and Federal charges—the company 
has been able to keep net on the upgrade. 
Electricity sales, constituting 80.5 per cent 
of total revenues in 1936, showed the great- 
est dollar gain, with transportation rev- 
enues ranking second. 

Following is a statistical summary of 
revenues and net income for recent years. 


*Earned 
per Share 
Year Gross Rev. NetIncome st Pfd. 
$14,972,954 $2,300,391 53 
err 13,409,823 2,056,020 8.52 
12,387,512 1,889,156 7.83 
See 11,388,655 1,944,168 8.05 
11,721,787 2,370,248 9.81 


*241,296 shares consisting of 21,239 7.2%, 81,232 
7%, 135,196 6% and 3,629 5% first preferred. 


Meanwhile, although preferred dividends 
are currently being earned with a fair 
margin to spare, prices of these securities 
have been declining. The 6 and 7 per cent 
series of preferred are now selling to yield 
approximately 12 per cent. This, of course, 
is the direct result of TVA competition 
which Jo. C. Guild, President, described in 
his annual report to shareholders as “raid- 
ing.” Had it not been for TVA’s activity, 
said Mr. Guild, in “building a net work 
of transmission lines that penetrated farther 
and farther into the company’s territory so 
as to entrench itself and be in strategic 
position to take over our customers,” the 
company could have effected a $2 million 
— saving through refunding during 
1936. 


Shareholders 


As an outcome of the argument between 
the utility and TVA, it is considered prob- 
able the latter may want to take over the 
Tennessee Electric Power properties. De- 
sire of the governmental agency to bid in 
the properties at rock-bottom levels may be 
softened somewhat because a large portion 
of the preferred is held by people residing 
in the state who now are purchasers of 
the company’s power. Of the company’s 
12,945 preferred shareholders, 7,700 or 
roughly 60 per cent are Tennesseans. 

Assuming that the Government would 

* stipulate a reduction of 25 per cent from 
fixed capital of the company, preferred 
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1936 1935 1934 
Gross Op. Rev...$16,830,367 $15,880,834 $15,685,286 
Available for fixed 
8,177,247 7,222,720 7,380,348 
Net income ..... 1,034,040 491,495 704 
Earned per pfd. 
$6.50 $3.09 $2.79 


shareholders still would make out satis- 
factorily. Present fixed capital is carried 
at $100.7 million. A 25 per cent reduction 
would leave a value of $75.6 million. Out- 
standing funded debt totals $49.6 million 
and after substracting that figure a balance 
of $26 million would remain for the pre- 
ferred, which is outstanding in the amount 
of $24.1 million. 

Thus, as a speculation whose fate will 
depend on what TVA elects to do, Ten- 
nessee Power’s preferred occupies an un- 
usual position. Current dividends are being 
amply covered, though this may not con- 


Statistical 
Unlisted 


Algoma Steel 
Corporation, Ltd. 


ANADA’S largest steel producing en- 

terprise, the Algoma Steel Corpora- 
tion, Ltd., is developing a promising sider- 
ite iron ore property in the Province of 
Ontario. Total cost is expected to ap- 
proximate $1.5 million, to be advanced by 
Sir James Dunn, President and Chairman 
of the company. It likely will be funded 
at later date. 

It is estimated that the ore property, 
known as the St. Helen Iron Mine, can be 
brought into production with initial ca- 
pacity of 450,000 tons of ore per annum 
which, when beneficiated, will run 300,000 
tons with iron content of 50 to 60 per cent. 
A grant to become effective in 1939 has 
been voted by the Government of Ontario 
under terms of which it is estimated the 
company initially will receive about $300,- 
000 a year. The grant covers a period of 
ten years. 

Algoma Steel Corporation was _ incor- 
porated on December 12, 1934, as_ suc- 
cessor to a company of similar name which 
was formed in 1907 but had been in re- 
ceivership since 1932. Principal output 
has been confined to heavy products such 
as rails and shapes, but a policy of di- 
versification is now being pursued. The 
plant is located at Sault Ste. Marie, On- 
tario, and covers 2,300 acres. 

Currently, the corporation buys its iron 
ore from American properties, mainly in 
Minnesota. 

Earnings of the company during the past 
four fiscal years (ended June 30) were 
as follows: 


+Gross Total tNet 
Sales Income Income 
$4,117,784 $354,690 $200,195 
208 ,204 979,208 798,192 
2,263,624 D246,043 D 322,454 
ee 4,821,799 D785,310 D2,017,408 


*From July 1, 1934, to May 3, 1935 (end of re- 
ceivership). Less returns, allowances, freight 
and shipping expenses. {Before depreciation, pro- 
vision for coke oven rebuilding and blast furnace 
relining. 


For the fiscal year ended April 30, 1937, 
the company reported net income after 


tinue indefinitely in view of TVA policy. 
And in the more distant future, TVA may 
buy in the properties in which case there 
is a possibility preferred holders may be 
paid par for their shares. As a specula- 
tion, this one-time highly rated investment 
medium offers considerable attraction for 
a moderate long-term commitment. It is 
doubtful if TVA, assuming it acquires the 
properties, would want to squeeze preferred 
shareholders who in considerable numbers 
would become TVA customers. That is 
neither good business nor good politics as 
a matter of policy. 


Digest of 


Securities 


charges of $189,922 against $541,814 for 
the period from May 4, 1935, to April 30, 
1936. This was equivalent respectively to 
$7.81 and $22.41 a share earned on the 
preferred outstanding as of June 24, 1936. 

No dividend has been declared on the 
senior shares, but current market prices are 
discounting such action. The preferred is 
quoted around 80-84 and the common 
13-16%. As of June 24, 1936, there were 
outstanding 24,175 shares of 5 per cent 
convertible preferred ($100 par) and 
398,900 shares of no par common, of which 
100,000 shares are held in trust for use in 
financing an authorized, but not yet of- 
fered, $6 million bond issue. 


Federal Water Service 
Corporation 


D ILEMMAS are nothing new—at least 
in recent years—in the lives of public 
utility managements, but it is conceded that 
a curious twist in state and Federal laws 
has created a problem for Federal Water 
Service Corporation which is out of the 
ordinary. Under Delaware laws, where the 
company is incorporated, it cannot pay 
dividends because a capital impairment 
exists. Yet, for not paying dividends, the 
company is subject to tax under Federal 
law covering levies on undistributed earn- 
ings. In 1936, the corporation was taxed 
$75,000 on earnings the Delaware law said 
it could not distribute. Certain subsidia- 
ries, likewise penalized, were taxed 
$97,000. 

To circumvent this damned-if-I-do and 
damned-if-I-don’t pardox, the company’s 
directors are now working on a recapital- 
ization plan. Nothing definite has yet been 
decided. 

Meanwhile, earnings of Federal Water’s 
units are showing improvement and net in- 
come for the system (excluding Southern 
Natural Gas Company in which it has a 
controlling interest) was nearly 2% times 
that for 1934, low point of the depression. 
Following is a tabulation of consolidated 
earnings for the past three calendar years: 


Leverage plays an important part in de- 
termining earnings available for the pre- 
ferred, which is junior to $125 million sub- 
sidiary obligations. Thus, while the sys- 
tem’s balance available for fixed charges 
increased in 1936 by only 11.7 per cent, the 
balance for the preferred increased by 52.5 
per cent. Ranking senior to Federal 
Water’s preferred are: subsidiary funded 


debt, $99,722,200; subsidiary preferred 
stock, $25,950,084; minority interest, 
$1,320,810, and Federal Water Service 


funded debt, $6,975,500. The company’s 
preferred, of which 159,211 shares are 
outstanding, comprises 15,296 shares of $7 
series ; 71,648, $6; 69,888, $6.50, and 2,379, 
$4 series. At the 1936 year-end per share 
dividend arrears on these respective series 
were: $36.75, $34.121%4, $31.50 and $21. 
Junior to the preferred are 570,013 shares 
of class A common with year-end accumu- 
lations of $10.662%4 a share, and 542,450 
shares of class B common. 

Principal subsidiaries of this investment 
holding company are Southern Natural 
Gas, New York Water Service, Scranton 
Spring Brook Water Service (Penn.), 
California Water Service, Alabama Water 
Service, West Virginia Water Service, 
Illinois Water Service, Chester Water 
Service (Penn.), Ohio Water Service, 
Peoples Water & Gas (formerly Oregon- 
Washington Water) and Pittsburgh Sub- 
urban Water Company. They provide prin- 
cipally a water service to a population of 
2,500,000 in 300 communities in the states 
which the subsidiary company names indi- 
cate. All are wholly owned subsidiaries 
except Ohio Water Service, 66% per cent 
owned, and Southern Natural Gas, 57% 
per cent owned. 

In his recent report to shareholders, C. 
T. Chenery, President, stated that West 
Virginia Water is cutting its preferred ar- 
rearages $1.50 quarterly (now $13.50 per 
share) while Peoples Water has paid $12 
a share on the preferred with arrearages 
of $7.50 a share remaining. Alabama 
Water has paid its arrears of $15 a share 
in full. Ohio Water, reorganized in 1935, 
paid $2.50 a share on the common last year. 
Southern Natural Gas initiated a dividend 
of 80 cents a share on its class A stock 
on December 15 and last April 1 paid 
interest for the last half of 1936 on its 
adjustment mortgage bonds. 

International Public Service Corporation, 
through subsidiaries furnishing electric 
service in parts of Jugoslavia and which is 
50 per cent owned by Federal Water Ser- 
vice Corporation, made during 1936 its 
first cash return on Federal Water’s in- 
vestment since 1922, when Jugoslavia em- 
bargoed the export of money. Payment 
was made through shipment and later re- 
sale here of commodities, from which 
$51,000 was received in New York. 

Because the Federal Water organization 
is selling certain water properties to mu- 
nicipalities and there is a dearth of similar 
properties in which to re-invest funds de- 
rived from such sales, Mr. Chenery fore- 
sees a gradual change in policy. It is prob- 
able, according to Mr. Chenery, that in the 
future “the proportion of income of the 
corporation which comes from its water 
works activities will be reduced and the 
proportion which comes from gas and 
electric properties will be increased.” 
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Paramount Pictures, Inc. 


: Earnings and Price Range (PX 
Data revised to June 2, 1937 50 s nge (PX) 
Incorporated: 1935, New York, as successor 40 

to Paramount-Publix. Established 1916. 30 

Office: Paramount Building, New York City. 20 
Annual meeting: Third Tuesday in June. 10 

Number of stockholders: First preferred, 0 $3 
age ; second preferred, 8,750; common, $2 
Capitalization: Funded debt... .*$45,186,006 
tFirst eng stock ($6 DEFICIT PER SHARE $1 

cum. conv. $100 par)........ 155,890 shs ‘32 ‘33 ‘34 1 

shock 1929 "30 ‘31 ‘32 ‘33 ‘35 1936 


cum. conv. $10 par)......... 597,651 shs 
Common stock ($1 par)........ 2,330,449 shs 


*Including $2,878,415 of non-current notes payable, $19,441,807 of obligations of 
subsidiaries and about $12,500,000 of debentures convertible into common at $3344 per 
share to March 1, 1942, and thereafter at $40 per share to February 23, 1947. Call- 
able at $100 per share; convertible into 7 shares of common. tCallable at $10 per 
share; convertible into 9/10 of a share of common. 


Business: A major unit in the motion picture field, engag- 
ing in producing, distributing and exhibiting activities. Dis- 
tribution is worldwide, about 30 per cent of film rentals being 


derived from abroad. Has interests in about 1,400 theatres. 


Management: Important changes were made last year. 

Financial Position: Strong. Net working capital at end of 
1936, $22.9 million; cash, $10.5 million. Working capital ratio: 
3.4-to-1. Book value of common, $15.16 per share. 

Dividend Record: Substantial payments were made by 
predecessor 1917 and 1919-31; none thereafter. Arrears on 
present preferred cleared up, but no dividends on common. 

Outlook: Better theatre attendance and higher box office 
prices are favorable factors, but increasing competition in 
the foreign field has created some uncertainty. 


Comment: Preferred stocks sell primarily on the basis of 
conversion value. Extensive conversion of senior securities 
has diluted the equity per share of common. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
$0.63 $0.21 $0.17 D$0.22 TD$0.71 

$0.65 ¢D0.09 §1.08 $0. 2.23 25 —7% 


*Based on shares outstanding as follows: 
1936, 1,907,179; Mar. 1937, 2,330,449. fAfter deducting special inventory reserve of 
$2.5 million, equa’ to $1.50 per share. {Including appropriation from special in- 
ventory reserve of $809,000, equal to 50 cents per share. §Including appropriation 
from special inventory reserve of $200,000, equal to 12 cents a share. {To June 2, 1937. 


Mar. 1935-Sept. 1936, 1,610,458; Dec. 


638 The Seagrave Corporation 
Earnings and Price Range (SVE 
Data revised to June 2, 1937 25 : ge ( ) 
Incorporated: 1925, Michigan. Original 20 
business established in 1880. Office: Colum- 15 ~~ 
bus, Ohio. Annual meeting: Third Tuesday 10 ee, 
in March. Number of stockholders April, 5 
1936; preferred, 6; common, 1,200. 0 es $92 
Capitalization: Funded debt...... -+...None $1 
4,000 shs $1 
Oommen stock (no par)........ 122,700 shs 
*Redeemable at $107 and accrued dividends 


Business: Company manufactures fire fighting equipment, 
including centrifugal pumping engines, chemical and hose 
carts, aerial ladder trucks and water towers. 

Management: Experienced. Long identified with company. 

Financial Position: Fair. Net working capital position as 
of December 31, 1936, $527,548; cash, $39,571. Working capital 
ratio: 5.6-to-1. Book value of common stock, $5.29 per share. 


Dividend Record: Not impressive. Preferred dividends 
paid regularly at $7 rate through January 2, 1935; omitted 
thereafter. Effective January. 1, 1937, the rate will be 5%. 
Accumulations amount to more than $11 per share. Last pay- 
ment on the common was 10 cents per share, October 15, 1931. 

Outlook: Strengthening of municipal finances in line with 
improvement in general business conditions may lead to 
larger purchases of fire fighting equipment. 

Comment: Despite small amount of senior capital liabilities 
and moderate common stock capitalization, the equity carries 
the risks usually attaching to specialty shares. 


EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


=. entee: Mar. 31 June 30 Sept. 30 Dec. 30 Year’s Total Price Range 
D$0.5 D$1.65 2%— 1 

0 D 0.45 D 1.11 4%— 1% 

D 0.42 D 1.02 5%— 2% 

0.1 D 0.26 4%— 2% 

D 0.09 D 0.54 ThR— 3% 

11%— 7% 
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Franklin Simon & Company, Inc. 
Earnings and Price Range (FIS) Pfd. 


654 


Data revised to June 2, 1937 - 

Incorporated: 1924, New York, continuing a 100 PRICE RANGE 
business originally formed in 1902. Office: 75 
414 Fifth Avenue, New York City, N. Y. 50 
zation: Funded debt April. 

apitalization: Funde e - 

Mortgages payable............ $1,265,000 Fiscal Year Ends Jan. 31 $.40) 
“Protected stock 7%. cum. ($100 0 

Common stock ($1 par)....... . 137,130 shs ¢ 


80) 
1930 °31 ‘32 34 "36 1937. 


~ *Callable at $115 a share. 


Business: Operates a large retail department store on Fifth 
Avenue, New York City, and branch outlets in Palm Beach, 
Fla., and Greenwich, Conn. Store specializes in high grade 
wearing apparel for women, misses, girls, boys and infants. 
Also operates a men’s shop, and handles mail orders. 

Management: Controlled by Atlas Corporation and asso- 
ciates, which own most of the common stock. 

Financial Position: Adequate. Net working capital as of 
January 31, 1937, $1.9 million; cash, $341,558. Working capital 
ratio: 4.6-to-1. Book value of preferred, $160.43 per share. 

Dividend Record: Regular payments on the preferred from 
1924 through 1933; half rate in 1933 and $5.25 paid in 1935 
and 1936. Dividend due December, 1936, was deferred; arrears 
on March 1, 1937, totaled $8.75 per share. 

Outlook: Increasing volume of spending for luxury and 
semi-luxury goods is broadening the markets for merchandise 
of the types handled by Franklin Simon, but the company’s 
recent record casts some doubt upon the management’s ability 
to capitalize this trend as effectively as some of the important 
competitive units in the metropolitan area. 

Comment: Considering the unimpressive earnings record 
and the irregularity of dividend payments, the preferred stock 
can not be accorded an investment rating. 

EARNINGS, DIVIDEND RE RECORD PRICE RANGE. ¢ OF PREFERRED: 


Years ended Jan. 31 1936 
Earned per share..... 37 20 Ds23. D$10. 49 D$6.43 Did. OL 
Years ended Dec, 31: 
Dividends paid ...... 7.00 7.00 3.50 5.25 5.25 vaas 

Price Range: 
72% 50 63 70 97% 83 
15 12 20 30% 63 67 

No. 662 A. O. Smith Corporation 


Earnings and Price Range (SMC) 
Data revised to June 2, 1937 - 
Incorporated: 1916, New York, as successor 20 
to A. O. Smith Company which was organized 1150} PRICE RANGE 
in 1904. Office: 27th and Keefe Streets, 10 
Milwaukee, — meeting: 50 
Third Wednes ay in tober. 0 
Capitalization: Funded debt.......... Year Ends 31____ ¢4 
Capital stock ($10 par)......... 498, soo. os 0 
4 
*On July 31, 1936, there was outstanding 


1929 "30 31 ‘32 '33 ‘34 ‘35 1936 


a — million bank note payable August 31, 
1938. 


Business: Manufactured products fall into five general 
groups which, in their order of importance, are: (1) automo- 
bile frames, (2) electrically welded pipe for the natural gas 
and oil industries, (3) cracking stills and other products for 
the refining industry, (4) high pressure vessels for the chem- 
ical and processing industries, (5) steel beer barrels and glass 
lined brewery tanks. Subsidiaries also operate a number of 
gold mines. 

Management: Has been controlled by the Smith family 
since its formation. 

Financial Position: Strong. Net working capital as of July 
31, 1936, $5.8 million; cash, $1.6 million. Working capital 
ratio: 4.2-to-1. Book value of capital stock, $38.32 per share. 

Dividend Record: Regular dividends paid from 1922 through 
1931. None since. 

Outlook: Extension of operations in gold mining is a new 
development, haying been undertaken in 1936. Company has 
developed new mining machinery which is expected to reduce 
the cost of extracting and milling ore and allow operation of 
previously unprofitable mines. 


Comment: Capital stock is a business cycle issue. 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended July 31: 1932 1933 1934 1935 1936 
Earned per share....... D$9.94 D$3.96 D$0.59 D$1.33 $1.73 
Years ended Dec. 31: 

Price Range: 
59 52% 43 72 72 
11 11% 15% 29 40% 


| 
¢ 
‘ 
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No. 840 St. Regis Paper Company No.. 842 South Penn Oil Company 
” Earnings and Price Range (SRT Earnings Pri P 
Data revised to June 2, 1937 50 _ YORK CURD EX tae 6 ) Data revised to June 2, 1937 109 hd rice Range (SP) 
Incorporated: 1899, Incorporated: 1889, Pennsylvania, as part of 
Park Avene - the Standard Oil group. Office: Chamber of 60 PRICE RANGE 
ing: Second We (1985): n Profersed 1.205: 2 PRICE RANGE Commerce Building, Pittsburgh, Pennsyl- 40 
(1935) : erred, ; vania. Annual meeting: Second Tuesday in 
tien: "*Funded debt...... $1,883,500 $2 4 of stockholders January 1, $4 
44,283 shs EARNED PER OHARE Capitalization: Funded debt........... Non $2 
mon stock ($5 par)........ 4,120,714 shs PO Dericit PER SHARE | ps Capital stock ($25 par)........ 1,000,000 hs DEFICIT PER SHARE - 
In addition to a "35, 000 bank and 1929 '30 ‘32 '33 '34 ‘35 1936 1929 '30 ‘31 ‘32 ‘34 ‘35 1936 
$915,300 subsidiary preferred stock. t{Call- 
able at $110 a share. Business: A large oil producer, owning about 15,700 wells 


Business: One of the largest producers of paper in the 
United States, making directory, catalog, newsprint, kraft, 
manila, and specialty articles. Owns approximately 1,300,000 
shares of United Corp. common and about 340,000 class A 
option warrants of Niagara Hudson Power. 

Management: Satisfactory. 

Financial Position: Net working capital at the close of 
1936, $4.5 million; cash, $2.1 million. Working capital ratio: 
2.9-to-1. Book value of common, $10.28 a share. 

Dividend Record: Payments on preferred stock regularly 
through April, 1932; none since. Accumulations as of April 1, 
1937, $35 a share. Distributions on old common from initial 
in 1917 through 1929; on new common in 1930 and 1931 only, 
none thereafter. 

Outlook: Improving demand for both newsprint and other 
types of paper enabled the company to show a profit for 1936 
in contrast with the deficits reported each year after 1931. 
Further improvement in earnings is indicated. Commit- 
ments in United Corporation and Niagara Hudson are a specu- 
lative factor. 

Comment: Preferred may gradually reattain its former in- 
vestment standing; common is one of the more speculative of 
the paper industry equities. 

EARNINGS, DIVIDENDS AND, PRICE t RANGE OF oF COMMON: 


Years ended Dec. 31: 1930 1931 1936 

Earned per share.. $0.62 $0.10 peo 17 $0.10 

a my paid... 1.00 0.80 None None None None None 
Price Range: 

34 21% 8% 8% 5% 4% 10% 

TOW ccccccccecess 105% 2% 1% 1% 1% 1 3% 

No. 841 Shawinigan Water & Power Company 


E Earnings and Price Range (SWW) 
Office 


NEW YORK CURB EXCHAN 
Data revised to June 2, 1937 15 
PRICE RANGE 
Incorporated: 1898, Quebec, Canada. -] 50 
107 Craig Street, West Montreal, Quebec. %5 


Annual meeting: On such day in February 


Capitalization: Funded debt..... 221,000 


Capital stock (no par)......... 1999 30°31 "32 33 "34°35 1936 


Business: The largest privately-owned producer of elec- 
tricity in Canada and one of the largest hydro-electric enter- 
prises in the world. With its subsidiaries it produces and dis- 
tributes electric power, gas and chemicals, and operates street 
railway and bus systems in the Province of Quebec. Sales of 
electricity contribute over 90 per cent of gross revenues. 

Management: Highly regarded in the utility industry. 

Financial Position: Strong. Net working capital at end of 
1936, $5.5 million; cash, $1.7 million. Working capital ratio: 
3.9-to-1. Book value of capital stock, $32.37 per share. 

Dividend Record: Excellent. Capital stock has received 
payments in varying amounts in each year since 1907. Present 
rate is 80 cents per annum. 

Outlook: More than half of the power generated is sold to 
large industrial consumers of which the paper industry is by 
far the mast important. As a result revenues are largely de- 
pendent upon the rate of industrial activity in the Province 
of Quebec. Only residential and commercial sales, which ac- 
count for one-fifth of revenues, are subject to rate regulation. 

Comment: Shares rank as one of the better utility equities. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

a Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
0.27 $0.29 $0.38 %. 23 $1.17 $0.50 20%— 8 

1934 0.33 0.32 05 1.04 0.50 

0.33 0.39 0.34 0: ‘11 1,17 0.50 22%4—14% 

0.36 0 40 0.36 D0.19 1.03 0.60 2854—185% 

0.51 awe *0.40 33%—25% 


*To June 2, 1937. 


with total daily capacity of about 9,000 barrels. Properties 
are located in the Appalachian Field, extending through west- 
ern New York and Pennsylvania and West Virginia. Over a 
million acres of lands are leased, 300,000 of which are actively 
operated. Company markets petroleum products refined by 
Pennzoil Company, a 51 per cent owned subsidiary. Owns 
176,471 shares of Tidewater Associated Oil common. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $9.7 million; cash, $1.2 million; time deposits, $1.7 mil- 
lion; marketable securities, $2.0 million. Working capital 
ratio: 5.6-to-1. Book value of capital stock: $36.27 per share. 

Dividend Record: Excellent; substantial payments have 
been made in every year since 1912, except 1923 and 1924. 

Outlook: Company appears to have passed its maximum 
period of growth and is essentially a liquidating proposition 
with merger prospects of incidental importance. 

Comment: Stock is a reasonably conservative member of 
its group, and enjoys a fair degree of market ability but is 
chiefly attractive for income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year period ended: June 30 Dee. xy Year’s Total Dividends Price Range 
D$0.47 $0.9 $0.43 $0.90 22%—11 
0.70 0-03 63 1.20 264%4—17% 
0.86 1,17 2.03 1.35 344%4—21% 
1.30 3.59 2.60 44 —32 
eee 70.60 t48 —42 


*Based on shares as follows: 1932-34, 1,200,000; June, 1935-June, 1936, 1,142,671; 
December, 1936, 1,000,000. {To June 2, 1937. 


843 Standard Cap & Seal Corporation 
Earnings and Price Range (SCS) 
Data revised to June 2, 1937 50 
Incorporated: 1919, Virginia, as a successor 40 [NEWYORK CURD EXCHANGE >] 
to an Illinois company of similar name. 
Office: 1200 llerton Avenue, Chicago, 20 rn) 
Illinois. Annual meeting: First Tuesday in 10 
March. 0 $8 
Capitalization: Funded debt........... None $6 
$1.60 cum. GANNED PEN SHARE $4 
conv. DOE) shs 
Common stock ($1 211,649 shs 1a 


1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $33 per share; convertible 
into common on a share-for-share basis. 


Business: Manufactures and sells sanitary closures for milk 
bottles, consisting of waterproofed, printed paper hoods for 
covering pouring lips of bottles, and wires and rings for seal- 
ing hoods in place. Also makes a line of hand operated and 
special machines, leasing the latter to dairy customers. 

Management: Efficient and progressive. 

Financial Position: Adequate. Net working capital at end 
of 1936, $990,786; cash and equivalent, $736,857. Working 
capital ratio: 6.1-to-1. Book value of common, $3.88 per share. 

Dividend Record: Excellent. Liberal payments made on the 
former $5 par common from 1923 to 1936. Initial dividend on 
preference stock paid March 1, 1937. Indicated annual rate on 
present common, $1.60 plus extras. 

Outlook: Prospects for maintenance of sales volume appear 
generally satisfactory, subject to the possible influence of 
increasing future use of paper milk containers. 

Comment: Preference stock is a “businessman’s invest- 
ment.” Despite excellent dividend record, common can not be 
regarded as a strictly investment equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total 


1932....... $0.50 $0.55 $0.49 $0.38 

1933....... 0.44 0.49 0.43 0.37 1.73 2.80 29% 
1984.....0. 0.47 0.46 0.50 0.49 1.92 2.80 32%—23 
0.51 0.57 0.48 0.56 2.12 2.80 —29% 
1936....... 0.60 0.60 ” - 0.57 2.39 2.90 414%—33 
0.64 eee eee $1.00 $22%—20% 


3 a a on present capitalization. {On former $5 par stock prior to 1937. {To 
une 


NEXT 


444—Allen Industries 
627—Associates Investment 
648—Central Foundry 
650—Central R.R. of N. J. 


671—General Time Instruments 
577—Maracaibo Oil Explor. 
503—Pittston Company 


618—Deisel, Wemmer & Gilbert 583—Ritter Dental Mfg. : 
639—Standard Gas & Electric *846—United Gas 


*844—Standard Oil (Ohio) 
655—Swift International 


WEEK 


*845—Teck-Hughes Gold 


*847—United Shoe Machinery 
664—Walker (Hiram) —G.&W. 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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Pe- Pay- Hidr’s of k 1 

oa Regular Pe-  Pay- Hildr’s of Company Date riod able Record See S Court S Protection 
Company Date riod able Record Pure St 5%% pf....... 4 
ak Abraham & Straus............ .. June 25 June 15 <4: 
Ala., Gt. Soth. June 28 June 8% 2 Q July 1 June 10 ILING a petition in bankruptcy 
$1.50 ‘S July 12 June 16 Radio Corp. of Am. ist 

Alabama 3 4 Republic Steel .50 pf. 12% Q July 1 June 10 the New York, Susquehanna & 

$1.75 Q July 1 June 12 cum. July 1 Juneig | Western became the second railroa 

ee ae Co. of A 6% $ Q ly 
' mer. 50 — Rhode Island Ins.............. 10c June 22 June 14 : : 
30 .. Rochester Tel. 614%" ‘ist this year to seek the appointment of 
Amer. .. July 1 June 10 f. 1.62% Q Jul 19 
Q July 1 June 10 trustees under Section 77 of the Fed 
lie Q July 1 June 15 Shell Re TOR $1 371% Q July 1 15 
Amer. Express $1.50 Q July 1 June 18 uly une & Western went under a few weeks 
Hair & Felt 6% lst Signal Oil 50e Q June 15 June 5 
$1.50 Q July 2 June 15 | Corp. | ago, the first bankruptcy for the rails 
rey gt 8 j 1 Smith (H.) Paper Mills pf..$1.50 Q July 15 June 30 4 
Ain: Home July 1 June 1a | South Porio Rico July 1 June 19 | IN two years. 
Amer. lee .. June 25 June 7 | southland Hoyalty .. June 21 June 5 The Susquehanna’s action had been 
ASA Am. Mach. & Metals.......... 1Se .. July 1 June 10 oath. Calif. Edin 5 
Am. Power & Lt. $5 pf.....$1.25 .. July 1 June 8 | more or te ted f ti 
$1.50 July 1 June 8 2 ore or less expected for some time, 
Am. Safety Razor............. 50e Q June 30 June 10 | gun bite Assur of Canada. e Q July June 2 Earl 
Smelting & Rfg..... Q 31 Aug. 6 Standard Canada. . ar y this year the carrier defaulted 
$1.75 Suly 31 July 9 | Texas Com. July 1 June | on the principal of two bond issues 
; Tide Water Assoc, Oli pf..$1.12% Q July 1 June 10 ut, wit aut orization, sought 
| United Garp. cum. Q July 1 June 10 | Pyacnit ta 
Appalachian Hi Br $7 pe United Dyewood Q July June 10 espite several extensions of time, 
Upson-Walton @ June 21 June 10 | however, an insufficient number of 
Atchison, Top. & S. Fe pf..$2.50 S Aug. 2 June 25 50c .. June 21 June 3 b dh ld h 1 
Barber ae June 15 June | Wester el. $1.75 @ June 21 gune1o | DOMdholders approved the plan which 

Bell Tel. of Canada Q July 15 23 Westmoreland, Q July 1 June 15 included the guarantee of interest but 

Bickford’s, Inc. .... .. July 1 June 22 Yeston El. Inst. cl. ‘‘A’’..... 50c Q July 1 June 18 
nb) $2.50. @ July June | Wrisht-Hargreares ite July 1 June 8 | not principal by the Erie, which owns 
oomingdale Bros. .. see .. June une 15 ccumulate 
Bohn Alum. & Brass.......... 75ec .. Jul 1 J 15 
Q dune 15 June Amer. Wietew Son, pf.. the stock of the Susquehanna. The 
ste @ July june | Gent Power, (Del) July June 30 petition stated that the carrier could 
= Bank June | Dayton Tuber june 25 June io | NOt meet the matured outstanding 

ommercia une une as as ue $80. 
$1.06% Q June 30 June 10 .. July 1 June1s | bonds, $3,744,000 of and $447,- 
pe Cut Laundries $7.50 pf.$1.87% Q Aug. 2 July 15 Gen. Outdoor Advert. pf. $1. -- June 25 June 15 I “41° 
ce Consumers Power $4.50 pf...$1.25 Q July 1 June15 | Do pf. ..........+..- ‘1.50 2) July 26 July 25 | OOO of 4%4s. Federal Judge William 

ne une 
rowe 75e une nternationa WOE u un 
ejay ores ic uly 5 n ‘ower, pf..... u une 
De Long Hook & Hye....... $125 Juy 1 June 21 Inter. Products 6% 15 June 30 to appoint trustees. 
Detroit Steel Tune 25 June 10 | Michigan dune June While there are now 48 railroads 
iamon ate Tel. pf....$1. u Na rocers_ p Ju u 
Diamond T Motor Car........ 25¢ @ July 1 June 15 | Okonite Co. 7% pi ‘$1.75 ° June 1 May 25 | in receivership and 39 in trusteeship, 
First Natl. Stores.. -62%c Q July 1 June 10 Upressit Metal ch 8% pf. $2... July 1 June 15 
eaters "$1.75 Q July 1 June 10 | Utica Knitting 7% pf.....-- °25 1 Suly 11 June 20 | Only 31 of the total are Class 1 roads. 
OF. -..-20e Q July 1 June 10 Va., Carolina Chem. 6% pt. 

Gen. Electric 40c .. July 26 June 25 Many reorganization plans have been 
en. Pu es $5 pf..+.$1.: 

Gen. Raliway Signal 1 Sune 10 Orleans & Texas sume 10 ed under Section , including the 
J 10 By. .. June 
Gillette Safety Razor June 30 9 = Sune New Haven sa few day S ago, but 
Grand "Hap. Q Sune 30 Sune 19 | Hecker Tune 12 Sune progress toward the completion of the 
u 14 ollinger Cons. old.. ° une une 
ae Great Western Sugar.. Q Suly 2 — 15 | Mutual System ...... .. July 13 May 29 plans has been unusually slow. The 
: 2 Q July 2 June 15 Pacific Tin Corp...... June 25 June 10 
Greene Cananea Copper Q June 14 June 7 | Seeman Bros. .......... ‘iit5e 1] June 15 June 3 | last reorganization of an important 
lc June 21 June 10 | road that of the old Chi & 
uly un Ipson-Walton ...........-...10c .. June une 
$1.75 Q July 1 10 Vanadium-Alloys Steel ..... $2.25 .. June 25 June 10 I1cago 
Hercules Motor .............. 25e Q July 1 June 18 | Wright-Hargreaves Mines ..... Se .. July 1 June 8 | Alton in 1931 
Hercules Powder ........--- $1.50 Q June 25 June 14 i 
Hollinger Cons. Gold........... 5c .. June 17 June 3 Increased 
Home Fire & Marine......... 50ec Q June 15 June 5 Amer. Rolling Mill........... 0c .. July 15 June 15 
$2 Q June 30 June 19 | Anaconda Copper ......... June 28 June 7 
ohh Imperial Tob. of Canada...... 10c Q June 30 June 11 Art Metal Constr........ . - July 1 June 19 
Sane Ingersoll-Rand pf. ............ $3 S July 1 June 7 Bell Tel. Co. of Canada. Q July 15 June 23 

or International Salt .... 3 Q July 1 June 15 | Duke Power ........... $1.25 .. July 1 June 15 eR ALZRIROO, 

PR se International Shoe ... Q July 1 June 15 Electric Auto-Lite ........... -- July 1 June 17 ee 
ae Liquid Carbonic Cp 7 Q July 1 June 15 Gen. Amer, Transp.......... -. July 1 June ll 
< BA eae Q July 1 June 15 Gen. Finance (Det.).......... 15¢ Q June 21 June 10 
aS 2 aaa Q July 1 June 15 Gen. Fire Extinguisher........ 25c .. June 10 May 26 
; Mahon (R. C.) $2 cl. ‘‘A” Gorham Mfg. (v. t.c.)........50c .. June 15 June 1 
dant 50c Q July 15 June 30 $1.50 .. May 27 May 22 
une n apor Car Heating............ .. June une 
Mathieson Alkali 37%e Q June 30 June 11 | Yukon Gold 6c .. June 22 June 8 George Baker 
Q June 30 June 11 I 1 
2 Montomers Ward ..... Q July 15 June 11 nitia 

Q July 1 June 18 10c .. June 21 June 10 
Myers 0.00 26 15 10c .. June 15 June 1 HE death of George F. Baker 
Nat. Cash Register............ 25e .. July 15 June 30 Burlington Steel ............. 20c .. July 2 June 15 
Nat. Grpeum 5% 2nd pf...... 25c Q July 1 June 12 Covered) Wagon $1.50 cl. last week brought toa close the 

ss une ne 1 allagher urton cl. ‘‘A’”’ ay ay 
ep. cKeespor n Plat (new c .. July une 

acific 30 m .. Jam ay 
Cent. Lt. & Pr. $5 (A. Mfg 20c .. une 10 death of so prominent a man been as 
2 Tuts 1 Tune 19 Q June 20 June 10 keenly felt by his friends and asso- 
Fema. Tel. $1. 3 1 une 15 Blaw-Knox. 25e .. June 30 June ciates. After his father’s death, 
a wr. ic uly une une 
Pacific Tin Corp... s5hseeeeue 50e Q June 25 Sune 10 Royal Typewriter ............ .. June 15 June 7 1931, Mr. Baker assumed the active 
Paramount Pictures 1st pf...$1.50 Q July 1 June 15 4 4 
SUE OE vccncstnececeit ise Q July 1 June 15 direction of the First National Bank 
.. Jun askins Mfg. Co.. .. June une 
a ectric Power Pp ic u 10 wale Co. ...:. J uly une 
Pocehiontas -75¢ Q suly 1 June € carry on the practices of his 
‘ocahontas e 1 y etroleum Hea e .. June une 
1 Jone 19 River Raisin June 24 June 10 father but the bank enlarged its posi- 
Q July 15 June 30 | tion in national and _ international 
75e Q July 15 June 30 esumed : : 
Publication Corp. ......----2- .. June 29 June 15 | Holly Oil Co..............-55 Q5¢ .. June15 May 31 | scope. At the time of his death Mr. 
Do 7% orig. pf........-.. $1.75 Q July 1 June 19 Stock Baker held directorships in Ameri- 
Pub. Serv. N. cnouthes an Shepard, Niles Crane & Hoist 
$1.50 Q June 15 May 29 100% .. June 1 May 24 | can Telephone & Telegraph and Gen- 
ay 
*Plus one share of common stock of Central Electric 
Q July 1 June 21 Telephone for each five shares of common stock of Cen- eral Motors, and was a trustee of the 
Q July 1 June 21 tral West Company stock held. Mutual Life Insurance Company 
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WHAT’S NEW IN BOOKS 


Concluded from page 2 


reference purposes. In addition, con- 
siderable space is devoted to practice 
cases and the matter of tax disputes, 
Whether or not one has an immediate 
tax problem, or considers that March 
15 ended one’s worries with respect 
to income taxes, the book is a com- 
prehensive and intelligent reference 
source on taxes and as such should 
have a prominent place in the library 
of the business man. 
* 


DrrEcTorY OF DIRECTORS IN THE 
Ciry or New York. Directory of 
Directors Company, New York City. 
1,125 pp. $25.00. The 1937 edition 
of this familiar publication contains 
a list of approximately 30,000 di- 
rectors in New York City with their 
respective directorates, their business 
addresses and, wherever practicable, 
their residence addresses. There is 
included an index of about 13,000 
corporations which have an outstand- 
ing capital of $50,000 and over. 

In a selected group of seven promi- 
nent men it is noticeable that the ag- 
gregate number of their directorates 
dropped from 318 in 1935 to 190 in 
1937. Only one in this group in- 
creased his corporate representation, 
Floyd L. Carlisle (Niagara Hudson 
Power) from 28 to 31. Henry L. 
Doherty (Cities Service) registered 
the biggest decline, from 106 to 41, 
followed by Nicholas M. Schenck 
(Loew’s, Inc.), 109 to 52. Of the 
remainder, Vincent Astor and James 
H. Perkins (City Bank Farmers 
Trust) are represented on 24 boards 
each, J. Pierpont Morgan on 12, 
and John D. Rockefeller, Jr., on 6. 


* OK 


How Lone Prosperity? By 
Charles G. Dawes. The A. N. Mar- 
quis Company, Chicago. 45 pp. 
$1.00. Based upon a comparative 


IS YOUR PORTFOLIO 
KEYED TO THE OUTLOOK? 


® Now is an ideal time for the investor who has waited for 
the situation to clarify, to undertake the revision of his invest- 
ment portfolio so as to bring his holdings into line with the 
economic outlook and the new market trend that is developing. 


© The successful investor keeps his portfolio keyed to deter- 
minable prospects and does not vary his program from day 
to day in an effort to keep it in accord with the erratic swings 
of speculative pessimism or unwarranted optimism. Specula- 
tive market movements, however, are of interest to the in- 
vestor — but only because they create opportunities for 
acquiring sound issues at attractive prices or for disposing 
of issues that have advanced beyond a reasonable discount 
of their future worth. 


®@ Such a phase as that through which we are passing offers 
many unusual opportunities for the investor to bring his 
holdings into line with the situation, thus enabling him to 
participate satisfactorily in the recovery that is already under 
way. It is in situations such as the present that foundations 
are laid for substantial enhancement of principal and income. 


®@ As a client of the Research Bureau you will be guided in 
establishing a program correctly keyed to the investment 
outlook, and in cushioning your portfolio against the recurring 
shocks which investment opinion normally receives from 
time to time. Through personal correspondence we assist you 
in carrying out a program which is specially prepared for you 
and is based on your resources, objectives and problems. 


® Register your portfolio with the Research Bureau today. 
Undertake immediately, under our supervision, the rearrange- 
ment of your investments so that you are in a position to 
obtain the best results from the security market’s interpre- 
tation of the manner in which business is progressing. We 
bring to our work the benefit of 34 years study of investment 
fundamentals of price movements, and of every problem en- 
countered by the investor. 


The annual cost is small—one-fourth of one per cent of the liquidating 
value at the time of registration. The minimum annual fee of $125.00 
covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


PLEASE explain (without obli- 
gation to me) how your per- 
sonal supervisory service would as- 
sist me to establish and keep my 
portfolio in line with conditions, 
and achieve my objective. I enclose 
a list of my investments, showing 
the number of shares and their 
original cost. 


study of the three major depressions Tie 


of 1873, 1893 and 1929, the author 
ventures a definite prediction as to FINANCIAL WORLD 
RESEARCH BUREAU 


the duration of the present recovery 
movement. General Dawes superim- 
poses the graphical patterns of these 21 West Street New York. N.Y 


three depressions, starting from the June 9 
Objectives: Income [] Capital enhancement [] (or) Both [J 


date of the initial stock collapse, and 
concludes that what the mass has 
done in the past, it will do in the fu- 
ture. Barring wars or a drastic cur- 
rency inflation General Dawes pre- 
dicts a high degree of prosperity into 
1939, a stock market collapse in the 
summer or fall of 1939 followed by 
one or two years of a minor business 
recession, and then prosperity again. 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
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1 1937 1936 
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Financial World Index of Industrial 
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omitted. {Journal of Commerce. 
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Member Banks, 101 Cities (000,000 omitted) 
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Reserve System 
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*Comparable figures not available. 7Other than U. S. 
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Apr. Mar. Feb. Apr. 
‘New capital Gotations...........ss0.. $85,227 $184,594 $129,842 $127,879 
*Farm income —total (including sub- 
*Farm income subsidies. 76 111 53 37 
May Apr. Mar. May 
S. Government debt. $35,151 $34,941 $34,728 $31,636 
Building contracts. Daily average 
(F. W. Dodge)—in millions........ 9.56 10.38 8.57 8.64 
*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
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Atchison, Topeka & Santa Fe......... 29,442 28,990 30,550 24,953 
Chicago, Burlington & Quincy........ 21,780 21,886 22.373 31,371 
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